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-13.64 -0.16 -6.28 -6.21 10.90 7.86

-12.76 0.18 -5.16 -0.30 16.44 13.38

-2.46 1.52 -2.93 -0.34 5.79 3.67

-14.67 3.64 -5.10 -18.25 5.66 1.67

-8.67 -4.12 -4.12 0.08 7.89 8.20

-11.76 0.44 -7.29 -19.83 5.00 3.80

24.87 7.87 7.00 -2.29 -1.76 3.97

-16.18 3.48 -12.75 -15.79 4.46 0.93

-14.41 2.33 -7.13 -18.07 5.77 5.63

MARKET COMMENTARY

Global markets endured another volatile month as the effects of higher inflation, rising interest rates, continued geopolitical instability and the looming 
threat of a potential global recession continued to weigh on investor sentiment and asset prices. 

Both US and global markets experienced wild swings, as assets continued to sell off heavily in the first half of May, before staging a late recovery 
towards the end of the month. There was some reprieve for emerging markets. The Chinese government announced an easing of lockdown restrictions 
after months of its zero-COVID strategy weighing negatively on both the real economy and financial markets. Chinese equities experienced a month-end 
rally, with both the Hang Seng and Shanghai Composite moving positive after an especially difficult start to the year. 

The US Federal Reserve increased interest rates by 0.5% at their meeting in early May. Global inflation remains stubbornly high, with the US inflation 
print coming in at 8.3% (year-on-year to the end of April), Eurozone inflation registering a higher-than-expected 8.1%, and UK inflation also hitting a multi-
decade high of 9%. The Russian invasion of Ukraine continues to put upward pressure on global energy and food prices, with global supply chain issues 
further exacerbating the largely unprecedented levels of inflation being seen around the world. 

Emerging markets (EMs) fared slightly better than their DM peers for the second consecutive month with China and Brazil leading the way. The Chinese 
economy continued to suffer under severe lockdowns imposed under the zero-COVID policy, but signs that restrictions were easing late in the month, 
along with strong rhetoric from the government that it would be delivering various economic support measures to help the economy catch up, helped 
boost Chinese stock prices. The Brazilian stock market benefitted from large exposure to energy counters, which rallied along with Brent crude oil. The 
price of oil took another leg higher as the European Union (EU) pushed to block purchases of Russian oil. 

Developed equity markets was flat for the month, as uncertainty in global markets remains high. The MSCI World Index was up (+0.1%) for the 
month, bringing the year-to-date decline to (-13.0%). The S&P 500 (+0.2%) was flat while the technology heavy Nasdaq 100 (-1.6%) was down for 
the month. The other developed markets where positive for the month . The UK’s FTSE 100 (+1.5%), Germany’s FSE DAX (+3.6%), Japan’s Nikkei 
225 (+2.3%) and China’s Shanghai SSE Composite (+3.5%) all delivered positive performance for the month. The MSCI Emerging Markets Index
outperformed developed markets slightly (+0.4%) during May.  

In terms of the major commodities, Brent Crude Oil (+12.4%) continued to climb higher as the combination of geopolitical tensions and rising demand 
for oil drove the price higher. Gold (-3.8%) and Copper (-3.3%)  was down for the month while Platinum (+3.3%) ended the month in the black.

The US dollar was stronger against the euro (-1.5%), the pound sterling (-0.4%) and the Japanese yen (-0.7%) during the month.

*All data is sourced from Morningstar Direct as at 31/05/2022. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of OCF. 
The average weighted Ongoing Charges Figure (OCF) is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to another. OCF excludes the Discretionary Management 
fee, Financial Advisor and Platform fees. 
Underlying asset allocations are lagged by one month. Share classes may differ depending on the platform the portfolio is loaded onto. 
Portfolio Size refers to total assets in the portfolio as at the last quarter end.
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