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MARKET COMMENTARY

April proved to be a tough month for global equity markets, with the bulk of the major global markets ending the month with negative returns. Markets
were weighed down by continued concerns around Russia’s war in Ukraine, inflationary pressures (and the possibility of higher interest rates) as well as 
China’s restrictions on the movement of citizens to curb rising Covid-19 infections. 

The weak performance from global equity markets was most pronounced in the US, with the technology heavy NASDAQ 100 coming under pressure on 
the back of disappointing results from Apple as well as Amazon reporting its first net loss since 2015 and the slowest sales growth in its e-commerce 
business in two decades. Bond yields continued to rise (meaning prices moved lower) as markets anticipated significant interest rate hikes on the 
horizon. This meant that US 10-year government bond yields were pushed 0.6% higher for the month (to 2.94%) and also drove the Bloomberg 
Aggregate Bond Index of global bonds down 5.5% (month on month) – comfortably the worst monthly loss for the index since its inception in 1990.

April saw further declines for eurozone equities as the war in Ukraine continued and there was no let-up in inflationary pressures. April concluded with no 
sign of a resolution to the war in Ukraine, as fighting in the eastern and southern parts of the country intensified. The impact on energy markets remains 
particularly notable given the difficulties faced by Europe in reducing its energy dependency on Russia. European gas prices cooled a little during the 
month but still stand 42% higher year-to-date. The recent increase in oil prices paused due to both the release of strategic oil reserves and also 
expectations of lower demand from China.

Emerging markets fared only slightly better, in part due to a late-month rally in Chinese stocks as the government pledged support for economic growth, 
which has been hampered by severe lockdowns related to China’s “Zero-COVID” policy. Having kept Covid-19 under tight control for most of the past 
two years, Chinese authorities are now struggling to contain a major outbreak. Shanghai spent all of April in full lockdown, and market sentiment was 
dented further towards the end of the month when reports emerged of new containment measures being implemented in Beijing. 

Developed equity markets ended the month in negative territory, as global geopolitical concerns and elevated inflation prints (and possible higher interest 
rates) led to weak performance from global risk assets. The MSCI World Index was down (-8.3%) for the month, bringing the year-to-date decline to 
(-12.9%). The returns were mainly driven by underperformance in US stocks, with the S&P 500 (-8.7%) and the Nasdaq 100 (-13.3%) posting deeply 
negative returns in April. In addition to the US, most other major equity markets also ended the month in negative territory. The UK’s FTSE 100 (-3.9%), 
Germany’s FSE DAX (-7.3%), Japan’s Nikkei 225 (-9.6%) and China’s Shanghai SSE Composite (-9.8%) all delivered negative performance for the 
month. The MSCI Emerging Markets Index outperformed developed markets slightly (-5.6%) during April.  

In terms of the major commodities, Brent Crude Oil (+1.3%) continued to climb higher as the combination of geopolitical tensions and rising demand 
for oil drove the price higher. Gold (-1.6%),  Copper (-5.0%) and Platinum (-5.2%) ended the month in the red.

The US dollar was stronger against the euro (-5.2%), the pound sterling (-4.6%) and the Japanese yen (-6.3%) during the month.

*All data is sourced from Morningstar Direct as at 30/04/2022. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of OCF. 
The average weighted Ongoing Charges Figure (OCF) is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to another. OCF excludes the Discretionary Management 
fee, Financial Advisor and Platform fees. 
Underlying asset allocations are lagged by one month. Share classes may differ depending on the platform the portfolio is loaded onto. 
Portfolio Size refers to total assets in the portfolio as at the last quarter end.
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