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MARKET COMMENTARY

In March, both market and news headlines were dominated by the war in Ukraine. Global equity markets have remained volatile and ebbed and flowed 
on the news coming out of Ukraine during the month. Tensions on the Russian/Ukraine border have been escalating over the last couple of months, 
peaking on the 24ᵗ� of February with the Russian invasion of Ukraine. Developed markets were quick to introduce sanctions against Russia and 
individuals linked to Russian President Vladimir Putin. Western companies started pulling out of Russia, signalling their disapproval of the invasion of 
Ukraine. During the month, markets tried to digest the impact of the sanctions, and the spill over into other regions and markets. Commodity (particularly 
oil and wheat) prices continued to rise during the month, placing upward pressure on inflation. 

The US Federal Reserve (Fed) approved a 0.25% interest rate hike, the first increase since December 2018. The officials also signalled an aggressive 
interest rate hiking path ahead in an aim to control inflation expectations. The US inflation number continued to surprise on the upside, with the 
consumer price index rising by 7.9% in the 12 months ended February 2022. 

South African equities were flat for the month, despite most emerging markets ending the month in negative territory. Resources and Industrials 
detracted from performance over the month. Local bonds had a positive month despite a flattening of the yield curve. The high yields on offer provided
enough support to keep the asset class in positive territory. Local listed property had positive performance in the month of March. Despite the risk-off 
sentiment towards the end of the month, the rand held up well against the major developed market currencies, ending stronger against the US dollar, 
the euro, and the pound sterling.

The South African Reserve bank, as expected, increased the repo rate by 25bp during the month. Two of the five members preferred to raise the repo 
rate by 50bp – the first time a 50bp move was favoured by any MPC member in at least 4 years. Headline year-on-year inflation was unchanged at 5.7%, 
lower than the markets expectation of 5.8%. Despite the better-than-expected outcome in February, inflation is likely to rise further in the next few 
months, breaching the 6% upper limit of the inflation target due to elevated fuel and food prices which pose an increasing risk. Base effects will provide 
relief in the second half of the year, but core inflation is likely to trend higher somewhat negating the positive base effects. 

The JSE All Share Index (+0.0%) ended the month flat, outperforming other major emerging market equity indices. Local equity sectors were led by 
strong performance from Financials (+12.0%), while Industrials (-4.3%) and Resources (-1.1%) ended the month lower. The top performing shares 
amongst the largest 60 companies on the JSE in March were Firstrand (+26.0%), PSG Group (+23.8%) and Pick N Pay (+23.6%). The worst 
performing shares in March were Impala Platinum (-22.0%), Prosus (-15.1%) and Naspers (-13.7%).

Listed property (+5.1%) ended the month higher, bringing the year-to-date price performance for the asset class to -1.3%. Local bonds (+0.5%) held 
up well for the month, despite the increase in yields on the short end of the yield curve. Cash delivered a stable return of +0.4% for the month.

The rand held up well against developed market currencies for the month and was stronger against the US dollar (+5.5%), the euro (+6.7%) and the 
pound sterling (+7.5%) over the month.

*All data is sourced from Morningstar Direct as at 31/03/2022. The performance of South African asset classes is quoted in rands.
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