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MARKET COMMENTARY

In March, both market and news headlines were dominated by the war in Ukraine. Global equity markets have remained volatile and ebbed and flowed on the news 
coming out of Ukraine during the month. Tensions on the Russian/Ukraine border have been escalating over the last couple of months, peaking on the 24ᵗ� of 
February with the Russian invasion of Ukraine. Developed markets were quick to introduce sanctions against Russia and individuals linked to Russian President 
Vladimir Putin. Western companies started pulling out of Russia, signalling their disapproval of the invasion of Ukraine. During the month, markets tried to digest the 
impact of the sanctions, and the spill over into other regions and markets. Commodity (particularly oil and wheat) prices continued to rise during the month, placing 
upward pressure on inflation. 

The US Federal Reserve (Fed) approved a 0.25% interest rate hike, the first increase since December 2018. The officials also signalled an aggressive interest rate 
hiking path ahead in an aim to control inflation expectations. The US inflation number continued to surprise on the upside, with the consumer price index rising by 
7.9% in the 12 months ended February 2022. 

Amongst developed equity markets, European bourses fared worst, largely due to their proximity to the conflict, and their reliance on Russian energy exports, which 
exposes them most directly to the fallout from the conflict. Eurozone inflation soared to 7.5% for the 12 months to the end of March 2022. Inflation has raced ahead 
of the European Central Bank’s (ECB) target and is now more than triple the 2% target. The sharp acceleration in prices was driven primarily by rising energy and 
food prices due to the war. Markets started to price in the expectation that the ECB will start to hike interest rates quicker than expected. 

Sentiment turned negative on Chinese companies in March on uncertainty about whether the Chinese government will support Russia’s invasion of Ukraine. The 
prospect of sanctions being extended to China left foreign investors in Chinese companies scrambling to avoid a similar outcome to that experienced by Russia’s 
foreign investors. By mid-month, the Nasdaq Golden Dragon Index of US-listed Chinese companies had lost one-third of its value. The stocks recouped some of their 
losses as the Chinese government stepped in to restore some calm, announcing an easing of regulatory crackdowns, which had rattled investors for the past year, 
while promising to support property and technology companies. However, the Chinese market rebound was hampered by the rollout of some of China’s most severe 
lockdown restrictions since the start of the pandemic.

Developed equity markets ended the month higher, clawing back losses from the first part of the month. The MSCI World Index gained +2.8% for the month, 
bringing the year-to-date decline to -5.0%. The returns were mainly driven by the recovery in US stocks, with the S&P 500 (+3.7%) and the Nasdaq 100 (+4.3%) 
posting positive returns in March. The UK’s FTSE 100 (-0.5%) and Japan’s Nikkei 225 (+0.4%) were largely flat for the month. The EURO STOXX (-1.2%) carried 
the brunt of the negative impact during the month, bringing the year-to-date decline to -11.2%. The MSCI Emerging Markets Index declined by -2.2% during
March, bringing the year-to-date fall to -7.0%. The MSCI Russia Index (constituted by foreign-listed Russian companies) was marked down to zero and trading in the 
stocks was suspended. 

In terms of the major commodities, Brent Crude Oil (+6.9%) continued its march higher as the combination of geopolitical tensions and rising demand for oil drove 
the price higher. Gold (+1.7%) and Copper (+3.7%) also had a strong month, while Platinum (-7.5%) ended the month in the red.

The US dollar was stronger against the euro (+1.0%), the pound sterling (+1.9%) and the Japanese yen (+5.4%) during the month.

*All data is sourced from Morningstar Direct as at 31/03/2022. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of OCF. 
The average weighted Ongoing Charges Figure (OCF) is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to another. OCF excludes the Discretionary Management 
fee, Financial Advisor and Platform fees. 
Underlying asset allocations are lagged by one month. Share classes may differ depending on the platform the portfolio is loaded onto. 
Portfolio Size refers to total assets in the portfolio as at the last quarter end.
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