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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

20.14 4.19 7.49 20.14 19.71 13.04

7.62 6.28 2.14 7.62 14.38 8.33

-4.37 2.17 -5.12 -4.37 13.20 10.92

17.36 7.24 5.22 17.36 9.34 6.60

28.71 4.48 11.03 28.71 26.07 18.47

-2.54 1.88 -1.31 -2.54 10.94 9.87

19.91 3.21 -1.62 19.91 14.90 14.84

7.54 2.09 3.43 7.54 16.28 5.04

-17.87 4.30 -7.60 -17.87 -6.03 0.34

13.55 -3.47 -10.44 13.55 13.92 6.66

MARKET COMMENTARY

The month of December kicked off with concerns around the newly discovered Omicron variant of Covid-19 and its potential to reverse the global economic 
recovery. As a result, the S&P 500 Volatility Index (VIX) started the month at an elevated level, reaching a high of just above 35 at one point before drifting lower on 
the back of data showing lower rates of hospitalisations and deaths compared to previous variants. Overall, global equity markets delivered strong performance 
during the month of December. Global bond markets, on the other hand, continued to struggle under the weight of rising inflationary pressures and growing 
sentiment of looming interest rate hikes across major developed markets.

In the US, the year-over-year inflation rate for November rose to 6.8%. While this was in line with consensus forecasts, it was much higher than the previous 
reading and was the highest level in 39 years. The main contributors to inflation over the period were energy and used car prices. This reading came in after US 
Federal Reserve (Fed) Chairman Jerome Powell’s congressional hearing earlier in the month where he said the time had come to retire the term “transitory”. The 
month-on-month US unemployment rate for November came in better than expected, falling by 0.4 percentage points to 4.2%. All this likely contributed to the Fed 
announcing plans at its December meeting to double the pace at which it tapers asset purchases. 

In Europe, many governments reimposed curfews, closures and other restrictions in response to the rapid rise in cases of the Omicron variant. Despite the threat of 
an economic slowdown from the renewed restrictions, the Bank of England (BoE) unexpectedly raised interest rates for the first time in three years amid growing 
concerns over inflation. UK bonds ended the month weaker following the announcement.

While most global central banks are looking to tighten policy or have already begun raising interest rates, China’s central bank announced in December that it 
intends to use monetary policy tools to provide greater support for the real economy. This came after data releases showed further weakness in the Chinese 
property market. November month-on-month new home prices suffered the biggest decline in 6 years, while property sales, investment and construction all fell on 
the back of weak demand and a cash crunch among developers. More encouragingly, most of Asia remains largely less affected by the inflation surge that is 
fuelling monetary policy normalisation expectations in other parts of the world.

The S&P 500 (+4.5%) ended the month on a positive note, outperforming the technology-heavy NASDAQ 100 (+1.2%) whose performance was held down by the 
prospect of a more aggressive US interest rate hiking cycle in 2022. European stocks finished the month with strong performance despite a surge in COVID-19 
cases due to the Omicron variant. The UK’s FTSE 100 (+7.2%) and Germany’s FSE DAX (+6.3%) performed particularly well after having ended in negative 
territory in the previous month. Japan’s Nikkei 225 (+2.2%) also had a positive December. The MSCI Emerging Markets Index (+1.9%) once again lagged the 
performance of the MSCI World Index (+4.3%).

On the commodities front, Brent Crude Oil (+10.2%) bounced back strongly in December after posting negative performance in November. Platinum (+1.6%) also 
ended in positive territory while Copper (+0.9%) and Gold (+0.1%) were largely flat for the month. 

The US dollar strengthened against the Japanese yen (+1.4%) during the month, however, the greenback weakened against the euro (-1.0%) and the pound 
sterling (-2.3%).

*All data is sourced from Morningstar Direct as at 31/12/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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