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MARKET COMMENTARY

Global equity markets started the month of November on a positive footing, however, news of the Omicron variant of Covid-19 and the US inflation print 
coming in ahead of expectations led to a flight to safety to perceived safe havens including developed market government bonds. Comments by US 
Federal Reserve Chair Jerome Powell to the Senate Banking Committee that the threat of higher inflation has increased and that it may be appropriate to 
bring forward the tapering of bond purchases also weighed on market sentiment. US President Joe Biden’s $1 trillion infrastructure bill was signed into 
law during the month; however, President Biden’s $1.75 trillion social spending bill is yet to pass the Senate. 

South African equities bucked the global trend, managing to deliver strong performance in the month of November, driven largely by Resources and rand
hedge Industrial counters, which were supported by a weaker rand over the month. Local bonds managed to eke out a positive return, despite significant
volatility during the month on the back of domestic economic and fiscal news as well as the global risk off environment which resulted in a flight to safe 
haven assets. Local listed property also managed to deliver positive performance for the month, as the sector continues to show stabilization in 
vacancies, an improvement in collection rates and a reduction in pandemic related concessions (particularly in the retail and industrial sectors). The rand 
was weaker against most of the major developed market currencies over the month, largely driven by the global risk off environment which resulted from
the discovery of the Omicron variant of Covid-19.

The South African Reserve Bank’s (SARB) Monetary Policy Committee (MPC) met during November and decided to increase the repo rate by 0.25% to 
3.75%. Despite the increase in interest rates, there was a lack of consensus among the MPC members, with two of the five members preferring to keep 
interest rates on hold. The new Minister of Finance, Enoch Godongwana, delivered his first Medium Term Budget Policy Statement (MTBPS) in early 
November. Despite an improved outlook compared to the February budget (largely due to higher commodity prices) and a continued commitment to 
fiscal consolidation, many difficult decisions have been pushed out to the February 2022 national budget. SA headline CPI remained unchanged at 5.0% 
year-on-year for October (from 5.0% in September). Food and non-alcoholic beverage prices moderated during the month; however, this was offset by 
higher transport prices due to the increase in the fuel price. The results of South Africa’s local government elections were announced in early November, 
with the ANC securing less than 50% of the vote (46%) for the first time since the advent of democracy.

The JSE All Share Index (+4.5%) ended the month higher, largely driven by strong performance from Resources and rand hedge Industrial counters, 
which had a tailwind from a weaker rand over the month. Local equity sectors had mixed performance for the month, with Resources (+6.5%) and 
Industrials (+5.7%) delivering strong performance, while Financials (-2.6%) ended the month lower. The top performing shares amongst the largest 60 
companies on the JSE in November were Gold Fields (+31.4%), Richemont (+26.4%) and Harmony Gold Mining (+23.3%). The worst performing shares in 
November were Spar (-16.6%), Netcare (-15.0%) and Sanlam (-11.7%).

Listed property (+2.2%) ended the month higher, despite poor performance towards the end of the month on the back of concerns around the impact 
that the Omicron Covid-19 variant may have on the sector. Local bonds (+0.7%) managed to eke out positive performance over the month, despite 
significant volatility during the month as a result of the number of domestic and global political and economic news stories that surfaced during 
November. Cash delivered a stable return of +0.3% for the month. 

The rand was weaker against most major developed market currencies for the month. The rand depreciated against the US dollar (-5.1%), the euro
(-2.5%) and the pound sterling (-1.7%) over the month.

*All data is sourced from Morningstar Direct as at 30/11/2021. The performance of South African asset classes is quoted in rands.
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