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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

9.43 -5.58 -4.04 15.73 5.50 5.99

23.18 -0.69 1.32 27.92 20.38 17.90

15.31 -2.30 -1.26 20.08 14.96 12.62

1.26 -6.38 -9.07 6.90 10.07 8.53

-4.34 -4.08 -6.98 2.70 9.27 9.52

-6.40 -3.27 -3.54 -1.73 9.65 10.91

16.19 -4.13 -3.68 27.37 13.50 14.29

5.33 0.91 2.02 8.56 14.49 3.46

17.63 -10.56 -2.24 28.75 13.54 9.92

-21.26 -1.73 -22.24 -10.76 -7.91 -0.29

MARKET COMMENTARY

Global equity markets carried over their strong momentum from October and started the month of November on a positive footing. The US Federal Open 
Market Committee (FOMC) announced a taper to its quantitative easing (QE) purchases program at the beginning of the month, committing to an initial 
reduction of $10 billion of US treasuries and $5 billion of mortgage-backed securities. While the FOMC stated that it expects similar reductions moving 
forward, it mentioned it will adjust its pace based on the economic outlook. The taper was largely considered to be dovish and in line with expectations, 
so global markets continued their positive trajectory after the announcement. However, negative news around US inflation and the Covid-19 Omicron 
variant led to some risk-off sentiment as the month progressed.

In the UK, the Bank of England’s (BOE) decision to leave rates unchanged at 0.1% came as a surprise to markets. In the weeks leading up to the decision, 
the BOE had been signalling that the case for a modest tightening had strengthened due to a rise in inflationary pressures. While this surprise decision 
helped the FTSE 100 grind higher, front-end yields and the British pound both took a sharp turn lower as market participants were forced to unwind their 
positions betting on a rate hike. As concerns of a fourth wave of the Covid-19 virus started gripping the continent, the pound continued its trend lower 
over the month and the FTSE 100 began to move lower.

Data coming out of Japan in November suggested that global supply chain constraints continued to weigh on the economy. Exports snapped a seven-
month run of double-digit growth in October due to slowing car shipments. Overall exports rose by 9.4% year-on-year against a consensus expectation 
gain of 10.3%. In China, the official manufacturing PMI rose to 50.1 in November, implying that output is no longer falling. Although the Chinese property 
sector remains under pressure, it showed signs of stabilizing in November with no defaults recorded in the month, according to Bloomberg.

Most of the major global equity indices ended the month in negative territory. The S&P 500 (-0.7%) ended slightly negative but performed better than 
the FTSE 100 (-5.6%) in the UK, Germany’s FSE DAX (-6.4%) and Japan’s Nikkei 225 (-3.3%). However, the NASDAQ 100 (+1.9%) finished the month 
on a positive note. It was boosted by the performance of Apple (+10%), with the company reporting that it is actively working on producing a self-driving 
vehicle by 2025. The MSCI Emerging Markets Index (-4.1%) underperformed the MSCI World Index (-2.2%) as risk-off sentiment dominated the tail 
end of November.

On the commodities front, Gold (+2.0%) likely benefitted from the market uncertainty. Platinum (-6.4%) and Copper (-3.5%) were both down for the 
month. Brent Crude Oil (-16.4%) pulled back significantly in November after posting strong gains over the previous two months. 

The Japanese yen (+0.4%) strengthened against the US dollar, while the euro (-2.7%) and the pound sterling (-3.5%) were both weaker against the 
greenback.

*All data is sourced from Morningstar Direct as at 30/11/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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