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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

11.77 -4.29 -0.35 27.01 11.24 11.74

15.92 -4.65 0.58 30.00 15.99 16.90

11.54 -2.19 -0.48 30.75 3.11 5.36

5.37 -5.38 -3.97 18.19 7.53 8.41

0.79 3.88 2.44 22.13 9.63 12.32

-1.25 -3.97 -8.09 18.20 8.58 9.23

21.89 1.05 12.81 54.38 16.81 13.74

3.97 0.70 -0.65 16.86 10.43 4.15

-11.11 -12.22 -19.40 21.35 0.83 2.54

26.79 5.37 7.21 50.56 14.26 12.43

MARKET COMMENTARY

September was a tough month for most global markets, with the S&P 500 in the US breaking its seven-month winning streak as well as posting its worst 
month since March 2020. Sentiment was amongst the biggest market drivers over the month. In China, the Evergrande debt debacle dampened 
sentiment as investors weighed the possibility of a default of one of the world’s largest property developers on its debt. Investors were also forced to 
come to terms with the implications for the Chinese economy and any contagion effects on the global economy, given that China is the world’s second 
largest economy. 

In the US, the US Federal Reserve (Fed) indicated that they would look to start tapering asset purchases towards the end of the year. The Fed also 
seemingly turned hawkish, as they signalled that there were now more members in the FOMC who felt that it would be appropriate to start raising rates 
in 2022. Although the Fed still holds the view that the current elevated inflation levels are transitory, they pointed out that they now expect these trends 
to persist for longer than they had initially expected. Further to this, investors were increasingly concerned about the possibility of a US default on its 
debt if Congress failed to come up with an agreement to increase the debt ceiling. 

Against this backdrop, investors sold-off US Treasuries which in turn led to a broad sell-off in the Tech names whose long dated cashflows are sensitive 
to interest rates changes. As a result, the NASDAQ 100 (-5.7%) bore the brunt of the sell-off given the dominance of Technology sector names 
amongst its constituents. The S&P 500 (-4.7%) also ended lower, with all but the Energy sub-sector ending in the red. In the UK, the FTSE 100 (-2.2%) 
also ended lower. Germany’s FSE DAX (-5.4%) was amongst the worst performing equity markets over the month. In Asia, Japan’s Nikkei 225 
(+3.9%) bucked the trend and was a standout performer amongst developed market equities over the month. In China, the Shanghai SE Composite 
(+0.7%) also managed to end in the green but the broader MSCI Emerging Markets Index (-3.9%) followed DM’s lower.

On the commodities front, Oil (+7.6%) ended the month higher as rising demand and concerns around tighter supply led to brent crude breaching the
psychological level of $80 per barrel. Gold (-4.0%) and Platinum (-3.8%) both ended the month lower.

The US dollar was largely stronger over the month on the back of increased risk aversion and higher US yields. The dollar appreciated against the
pound sterling (+2.1%), Japanese Yen (+1.6%), and the euro (+1.9%). 

*All data is sourced from Morningstar Direct as at 30/09/2021. The performance of global asset classes is quoted in US dollars. 

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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