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MARKET COMMENTARY

Global equity markets performed strongly in August, with many major global equity indices reaching new highs during the month, despite continued 
concerns around the spread of the highly contagious Covid-19 Delta variant across the globe. The US Federal Reserve (Fed) continued to allay fears of 
interest rate increases, with Fed Chair Jerome Powell reiterating his cautious stance at the Jackson Hole Economic Symposium held towards the end of 
August. Powell did concede, however, that the tapering of bond purchases is likely to start at the end of 2021. Powell’s dovish comments, as well as 
strong earnings updates from corporates, drove US equities to new highs, with the S&P 500 recording a seventh consecutive month of positive returns, 
its longest winning stretch since 2018. 

South African equities ended the month lower, as weak performance from Resource counters, as well as large index constituents Naspers and Prosus, 
weighed on the performance of the local equity index. Local bonds ended the month higher, as long dated nominal bonds delivered strong performance 
during the month and the nominal curve continued to flatten during August. Local listed property rebounded sharply in August, as sentiment towards 
the sector improved on the back of the move to an adjusted level 3 lockdown on 26 July and many REITs reporting better than expected recoveries from 
the riot damage caused by the civil unrest in July. The rand was stronger against most of the major developed market currencies, despite trading in quite 
a wide range during the month, in line with changes in global sentiment towards emerging market currencies. 

In terms of the Covid-19 response, the country remained on an adjusted level 3 lockdown, despite a decrease in the number of daily recorded infections 
during the month. Registration and vaccination for 18-34-year-olds opened on 20 August, with 12.6 million vaccines having been administered by the 
end of August. SA headline CPI moved lower to 4.6% year-on-year for July (from 4.9% in June), as fuel inflation continued to moderate, and SA inflation 
remained relatively muted due to weak pricing power in the local economy. SA’s trade balance came in at a surplus for August (R37 billion), following a 
revised surplus for July of R54 billion, as exports declined 11% month-on-month to R145 billion, higher than the 1% month-on-month decline in imports.
StatSA’s periodic rebasing and reweighting of the national accounts data showed that the nominal size of the economy has increased by 11% from 
previous estimates, resulting in a lower-than-expected fiscal deficit and debt to GDP (71% at the end of 2020 compared with the previous estimate of 
79%).

The JSE All Share Index (-1.7%) ended the month lower, weighed down by poor performance from Naspers and Prosus, following continued regulatory 
scrutiny in China, as officials announced that they will limit online gaming by minors to three hours per week. Local equity sectors had mixed 
performance for the month, with Financials (+12.3%) faring better than both Industrials (-4.5%) and Resources (-4.8%). The top performing shares 
amongst the largest 60 companies on the JSE in August were MTN Group (+26.6%), Standard Bank (+20.4%) and Old Mutual (+18.9%). The worst 
performing shares in August were Anglogold Ashanti (-16.6%), Impala Platinum (-15.6%) and Richemont (-14.3%).

Listed property (+7.5%) ended the month with strong performance, as many REITs announced that operations impacted by the looting in July will be 
reinstated quicker than expected. Local bonds (+1.7%) ended the month higher, driven by strong performance from long dated bonds, as investors took 
advantage of the attractive real yields on offer due to the steep nominal yield curve. Cash delivered a stable return of +0.3% for the month.

The rand was stronger against most major developed market currencies for the month. The rand appreciated against the US dollar (+1.1%), the euro
(+1.6%) and the pound sterling (+2.2%) over the month.

*All data is sourced from Morningstar Direct as at 31/08/2021. The performance of South African asset classes is quoted in rands.
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