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MARKET COMMENTARY

Most global equity markets ended higher in July, with the exception of some Asian markets, as the government clampdown on Chinese education technology 
companies drove fears of the broader impact on the large Chinese technology index constituents. Concerns around the spread of the Covid-19 Delta variant 
continued to be front of mind, as reported infections continued to pick up in certain geographies, despite significant progress on vaccinations in many regions and 
strong evidence that vaccinations are reducing hospitalisations and deaths. The US Federal Reserve (Fed) continued to reiterate its accommodative monetary 
policy stance, leaving its benchmark interest rate unchanged at close to zero percent and reiterating that they will not consider adjusting interest rates until the 
US economy recovers fully from the pandemic induced recession.

South African equities delivered strong performance for the month, which was largely driven by the performance of commodity counters, despite large index 
constituents Naspers and Prosus coming under pressure due to regulatory scrutiny from the Chinese government (and the possible impact on Tencent). Local 
bonds ended the month higher, despite volatility during the month brought about by concerns around the economic impact of the civil unrest and looting that took 
place during July. Local listed property ended the month lower, despite starting the month strongly. The performance of the local property index was impacted by 
the social unrest, which saw extensive damage to retail assets in medium and lower income areas, as 200 shopping centres were damaged, and 3,000 stores 
were looted. The rand was largely weaker against the major developed market currencies, however, the impact on the local currency from the unrest was largely 
muted.

The economic toll of the worst looting and unrest in the country’s history continues to be counted, as protests engulfed KZN and parts of Gauteng during the 
month in what appears to be behaviour aimed at undermining President Cyril Ramaphosa’s administration and the country’s young democracy. South African
President Cyril Ramaphosa announced that the country will move to an amended level 3 lockdown (effective from the 26ᵗ� of July), as Covid-19 infection rates fell 
during the month, allowing some of the high-profile restrictions to be lifted slightly (including the lifting of the alcohol sales ban). SA headline CPI moved lower to 
4.9% for June (from 5.2% in May), primarily driven by lower fuel inflation, as the base effect of the rebound in oil prices continued to unwind. SA’s trade balance 
came in at a surplus for June (R58 billion), following a revised surplus for May of R54 billion, as strong commodity prices continued to prove supportive of 
exports.

The JSE All Share Index (+4.2%) ended the month with strong performance, largely driven by positive moves in commodity counters. Local equity sectors had 
mixed performance for the month, with Resources (+11.7%) faring better than both Industrials (+0.9%) and Financials (-1.2%). The top performing shares 
amongst the largest 60 companies on the JSE in July were Kumba Iron Ore (+21.5%), African Rainbow Minerals (+17.1%) and Anglo American Platinum 
(+16.3%). The worst performing shares in July were Anheuser-Busch InBev (-10.0%), Tiger Brands (-7.7%) and Prosus (-7.3%).

Listed property (-0.6%) ended the month lower, as the local property sector was impacted by the extensive damage to retail assets caused by the social 
unrest. Local bonds (+0.8%) ended the month higher, despite some intra month volatility caused by the unrest which resulted in a brief selloff in SA bonds. 
Cash delivered a stable return of +0.3% for the month.

The rand was weaker against most major developed market currencies for the month. The rand depreciated against the US dollar (-2.4%), the euro (-2.4%) and 
the pound sterling (-3.0%) over the month.

*All data is sourced from Morningstar Direct as at 31/07/2021. The performance of South African asset classes is quoted in rands.

Returns greater than a year have been annualised. Returns prior to launch date are simulated and are based on the underlying funds at the initial weightings. Returns are net of TIC.
The average weighted Total Investment Charge (TIC) shown is equal to the sum of the unit trust’s total expense ratio (TER) and transaction costs (TC). This is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to another. TIC is inclusive of 
VAT. TIC excludes the Discretionary Management fee, Financial Advisor and Platform fees.
The SA CPI benchmark figure is lagged by one month as it gets calculated before the current month’s inflation rate has been released.
Underlying asset allocations are lagged by one month. Share classes may differ depending on the platform the portfolio is loaded onto.
©2021 Morningstar. All Rights Reserved. The Morningstar name and logo are registered trademarks of Morningstar, Inc. The information, data, analyses, and opinions contained herein (1) include the proprietary information of Morningstar Inc. and its subsidiaries, (2) may not be reproduced, 
disseminated or disclosed without our prior written approval, (3) do not constitute investment advice offered by Morningstar, (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete, or accurate. 
Morningstar shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses, or opinions or their use. It is important to note that investments in securities involve risk and will not always be profitable. MIM does not guarantee that 
the results of its investment decisions or the objectives of the portfolio will be achieved. MIM does not guarantee that negative returns can or will be avoided in any of its portfolios. An investment made in a security may differ substantially from its historical performance and as a result, you may incur a 
loss. Past performance is not a guide to future returns. Market data and statistical information has been obtained from various sources that we consider to be reliable. However, we make no representation as to, and accept no responsibility or liability whatsoever for, the accuracy or completeness of
such information. The Morningstar Investment Management group comprises Morningstar Inc.’s registered entities worldwide, including South Africa. Morningstar Investment Management South Africa (Pty) Ltd is an authorised financial services provider (FSP 45679).


