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12,16 1,40 7,31 37,04 13,03 12,79

15,25 2,33 8,55 40,79 18,67 17,65

12,08 -2,42 5,79 31,94 2,63 6,30

9,73 -2,31 4,42 33,20 8,63 11,36

-1,61 -1,51 -1,61 27,58 10,95 13,48

7,45 0,17 5,05 40,90 11,27 13,03

8,04 -1,27 4,27 52,69 10,95 12,03

10,28 5,07 22,26 45,97 10,14 9,46

4,66 -2,22 5,85 31,73 8,95 4,74

18,26 3,66 12,13 36,60 12,83 12,18

MARKET COMMENTARY

June marked the end of the first half of 2021, with most major global equity markets managing to end on a positive footing. Within the US, the S&P 500 closed at 
a record high 4 297.50 points, registering a fifth consecutive monthly gain as well as its best first half performance since 2019. On the vaccination front, little was 
changed with regards to the divergence between developed market (DM) and emerging market (EM) vaccination rates. DM’s continued to show further progress 
relative to EM’s, with data showing that the US has now inoculated over 60% of its population, up from 50% in the previous month.

With regards to economic data, June soft and hard data continued to point towards a continued recovery. The US labour market continued to show signs of 
growth, with June’s non-farm payrolls coming in at 850 000, ahead of Dow Jones economist expectations of 706 000. More importantly, however, was the 
unemployment rate, that rose to 5.9% relative to market expectations of 5.6%, suggesting that there is scope for the Fed to continue with its support of the labour 
market. 

Consumer confidence as measured by the Conference Board also came in ahead of market expectations, recording a 16-month high of 127.3 points. This survey 
data places more emphasis on the labour market and June’s reading pointed towards an increase in durable goods demand and home purchases. On the 
inflation front, Core PCE (the Fed’s preferred inflation measure) came in at 3.4% year over year, but the real action was in the breakeven market, where both the 
5-year and 10-year numbers have been trending lower, suggesting that the market could be re-calibrating its longer-run inflation expectations lower.  

The Fed’s quarterly forecasts suggested that it now has more members that expect inflation to surprise to the upside. There are now seven members (from four) 
out of eighteen that prefer an interest rate rise in 2022 and the median member also now expects at least two interest rate hikes in 2023 relative to past 
expectations that 2024 would be the starting point for any interest rate hikes. Against this backdrop, longer-term US rates dropped, resulting in a flattening of the 
US yield curve which suggests that the market interpreted the Fed’s comments as growth negative. Within equities, Financials sold-off as they bore the brunt of 
the flatter yield curve as they generally borrow on the short-end of the curve and lend on the longer-end of the curve. 

The technology heavy NASDAQ 100 (+6.4%) was amongst the best performing indices whilst the S&P 500 (+2.3%) closed-off on a solid footing. The FTSE 100 
(-2.4%) ended the month lower in US dollar terms and Germany’s FSE DAX (-2.3%) also ended in the red on the back of broad US dollar strength. In Asia, China’s 
Shanghai SE Composite (-2.2%) and Japan’s Nikkei 225 (-1.5%) both ended the month lower. Broad emerging markets managed to end in the green, with the 
MSCI Emerging Markets Index (+0.2%) ending marginally higher. Overall, global equities ended higher, with the MSCI World Index delivering a return of 
+1.5% for the month, reflective of the strong performance from US equities given its large composition in the global equity index.

On the commodities front, performance was mixed for the month. Gold (-7.2%) ended lower whilst Oil (+8.4%) ended higher. Platinum (-9.5%) also ended lower,
in-line with its decline in the previous month. 

The US dollar was stronger against most of the major currencies for the month. The greenback appreciated against the pound sterling (+2.8%), the euro (+3.0%) 
and the Japanese Yen (+1.4%). 

*All data is sourced from Morningstar Direct as at 30/06/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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