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MARKET COMMENTARY

Global equity markets had another good month, largely on the back of continued optimism over a recovery in the US economy. Vaccination efforts 
remained apace, with estimates suggesting that over 50% of the US population has now been vaccinated. The picture was similar in other developed 
markets (DM’s), where the vaccination rates continue to improve. Emerging markets on the other hand, continue to lag DM’s in the inoculation drive and
there has been a resurgence in new cases in countries such as India and South Africa.

From an economic data point of view, May releases were a bit mixed. The Chicago PMI came in higher than expected at 75.2, reaching its highest 
reading since 1973, whilst consumer confidence on the other hand, as measured by the University of Michigan marginally declined to 82.9 in May from 
the previous reading of 88.3. Personal income declined by 13.1%, lower than the 14% estimate, as the effect of the stimulus measures started to 
diminish. The savings rate, however, remained elevated at 14.9%, highlighting the robustness of the US consumer. Turning to inflation, the Core PCE (the 
Fed’s preferred measure of inflation) surprised to the upside, with May’s reading surpassing the market estimate of 2.9%, as it reached 3.1%, its highest 
annual reading since 1996. 

Despite continued evidence of a sustained economic recovery and the ensuing inflationary surprises, the Fed remained steadfast in its monetary policy
stance, maintaining the mainstream central banking view that the current inflationary pressures were transitory and attributable to supply bottlenecks. 
Moves in the bond market were also largely muted following the inflation data releases. Turning to equity markets, the US continued to trail its European 
counterparts, despite the end of an impressive earnings season.  

In the US, the S&P 500 (+0.7%) outperformed the technology heavy NASDAQ 100 (-1.2%). The UK’s FTSE 100 (+3.8%) had a very good month, whilst 
Germany’s FSE DAX (+3.5%) was a standout within the major European markets. In Asia, China’s Shanghai SE Composite (+6.7%) was amongst the 
best performing markets for the month and Japan’s Nikkei 225 (+0.1%) fared better than the previous month. Emerging markets had another good 
month, with the MSCI Emerging Markets Index (+2.3%) ending on a strong footing. Overall, global equities ended marginally higher, with the MSCI 
World Index delivering a return of +1.5% for the month, reflective of the broad positive performances across its constituents.

On the commodities front, performance was mixed for the month. Gold (+7.5%) and Oil (+3.1%) built on the performances from the previous month, 
whilst Platinum (-3.9%) gave up some of its gains from the previous month. 

The performance of the US dollar was mixed against most of the major currencies for the month. The greenback depreciated against the pound sterling 
(-2.6%) and the euro (-1.5%), but was largely flat against the Japanese Yen (+0.1%). 

*All data is sourced from Morningstar Direct as at 31/05/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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