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MARKET COMMENTARY

Economic data released in April continued to point towards a continuation of the strong recovery we have seen in the US in the last few months. Although US Gross 
Domestic Product (GDP) for the first quarter of 2021 came in shy of the Dow Jones economist survey forecast of 6.5%, the actual reading at 6.4% was nonetheless a 
solid print and marked the second fastest pace for growth since the second quarter of 2003. Consumer spending, which accounts for c.68% of the US economy was 
a bright spot and advanced by 10.7% over the quarter on the back of improved confidence and the most recent $1,400 stimulus checks that consumers received.

Sticking to the demand side of the US economy, consumer confidence as tracked by the Conference Board also echoed similar signs of a recovery, with April’s print 
coming in at 121.7, the highest reading since February 2020. The boost in consumer confidence was partly attributable to an improvement in consumer employment 
expectations. The US unemployment rate has so far recovered from the pandemic high of 14.7% to 6%, however, it remains well above the pre-crisis levels of 3.5%. 
April data showed a continuation of the recovery in the labour market, with initial jobless claims hitting another pandemic low, as they hit 553,000 during the month.

The supply side painted a similar picture, with the ISM Services Index pointing towards the highest expansion since 1997. The end of the month also saw c.60% of 
US companies report their 1�ᵗ quarter earnings. The results were in-line with the recovery theme, with the blended earnings for the year pointing towards a c.46% 
increase in earnings according to FactSet data. Unsurprisingly, the demand recovery in the US has far outpaced the rest of the world and this is evident in the large 
inventory drawdowns and increases in imports witnessed over the quarter, which add fuel to the inflation debate.

Moving on to the markets, inflation remains a key concern for investors and comments by US Federal Reserve Chairman Jerome Powell over the quarter served to 
reinforce the Fed’s commitment to sticking to the current accommodative policy stance. US bond yields, which have been on the rise since late last year, finally took 
a breather to close c.10bps lower over the month as the benchmark 10-year Treasury note settled around the 1.6% level.

Most equity markets ended the month stronger, with the technology heavy NASDAQ 100 (+5.9%) and S&P 500 (+5.3%) being standout performers. The UK’s FTSE 
100 (+4.5%) was another notable performer and Germany’s FSE DAX (+3.3%) stood out within the major European markets. In Asia, performance was mixed, with 
Japan’s Nikkei 225 (-0.2%) and China’s Shanghai SE Composite (+1.4%) ending the month on a more positive footing. Emerging markets had a decent month, with 
the MSCI Emerging Markets Index (+2.5%) ending the month higher, however, emerging markets underperformed developed markets for a third consecutive 
month. Overall, global equities ended higher, with the MSCI World Index delivering a return of +4.7% for the month, reflective of the broad positive performances 
across its constituents.

On the commodities front, most of the key commodities we track ended higher for the month. Gold (+4.5%) clawed back some losses from the previous month whilst 
Platinum (+3.1%) and Oil (+5.8%) also delivered positive returns.

The US dollar was largely weaker against most of the major currencies for the month, depreciating against the pound sterling (-0.4%), the Japanese Yen (-1.1%) 
and the euro (-2.4%). 

*All data is sourced from Morningstar Direct as at 30/04/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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