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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World
S&P 500 (US)
FTSE 100 (UK)
FSE DAX (Germany)
Nikkei (Japan)
MSCI EM
S&P BSE SENSEX (India)
SSE Composite (China)
BOVESPA (Brazil)
MICEX (Russia)

4,386,17 6,17 56,35
3,11

16,78
4,52 4,52

16,29
51,76 10,80 11,27

5,415,08 5,08 61,80 5,84 9,21

-1,512,29 2,29 58,39 6,48 12,07

2,795,95 5,95 35,65 1,76 4,92

-2,28-0,01 -0,01 53,07 11,55 14,30

1,353,62 3,62 73,84 10,24 12,09
-3,34-1,13 -1,13 35,42 1,40 2,48
4,68-9,80 -9,80 46,81 -6,99 7,91
4,455,47 5,47 46,06 5,89 10,88

MARKET COMMENTARY

The month of March was another interesting month for investors, initially seeing global markets mark the 1-year anniversary since the height of 
the Covid-19 sell-off last year. Given the sharp recovery we have seen since 2020’s market lows, this also meant that March saw us mark a full 
year of the current equity bull market. Equally important was the fact that the end of the month drew a curtain on the first quarter of 2021!

Progress on the vaccine roll-out front and policy support continued to underpin the improvements in economic activity and most of the data 
releases during the month continued to show signs of recovery. Consumer confidence, as tracked by the Conference Board Consumer 
Confidence Index, came in at 109.7, its highest reading in a year and well ahead of the consensus economist poll estimates of 96.8 by Dow Jones. 
Manufacturing data also showed signs of green shoots, with the ISM’s index for national factory activity coming in at 64.7, its highest reading 
since 1983, on the back of strong growth in new orders.

On the employment front, non-farm payrolls accelerated at the fastest pace since August 2020, recording an increase of 916 000 for March, 
relative to consensus estimates of 675 000. The unemployment rate also fell to 6%, largely in line with market expectations. The employment 
gains were broad based, but there were very encouraging signs in the hospitality and leisure sector, which added 280 000 new jobs for the 
month.

Against this backdrop, higher US bond yields continued to reflect market expectations of higher inflation in the medium to long term on the back 
of the liquidity driven recovery. US Federal Reserve (Fed) signalling continued to point towards a continuation of the current monetary policy 
stance, with remarks by Jay Powell suggesting that the Federal Reserve was not concerned about the pace of recovery in the US labour market. 
Further to this, the Fed also relaxed some of its directives around share buybacks and dividends for US banks, with chairman Powell reiterating 
the Fed’s confidence in banking capitalization levels and overall financial stability.

Moving on to equity markets, the Covid hit sectors continued to recover and value stocks broadly outperformed growth stocks. The S&P 500 
(+4.4%) outperformed the technology heavy NASDAQ 100 (+1.5%). In Europe, both Germany’s FSE DAX (+5.4%) and the UK’s FTSE 100 (+2.8%)
ended the month on a strong footing. In Asia, Japan’s Nikkei 225 (-2.3%) and China’s Shanghai SE Composite (-3.3%) ended lower, with the 
latter facing perceived regulatory risks from both the US and China. The MSCI Emerging Markets Index (-1.5%) was dragged down by the 
performance of Chinese equities, despite benefitting from the recovery in the global economy. The MSCI World Index delivered a return of 
+3.4% for the month, largely driven by positive performance from US equities.

On the commodities front, Gold (-3.0%) remained under pressure from rising bond yields, whilst Platinum (-1.8%) and Oil (-3.9%) both gave up 
some gains from the previous month.

The US dollar was largely stronger against most of the major currencies for the month, appreciating against the pound sterling (+1.3%), the 
Japanese Yen (+3.7%) and the euro (+3.3%). 

*All data is sourced from Morningstar Direct as at 31/03/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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