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MSCI World
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1.72 2.76 5.63 31.29 14.14 16.82

3.08 3.42 9.00 10.93 0.75 5.36

2.33 2.94 7.43 41.34 11.77 16.13

1.37 2.45 5.57 27.36 8.79 12.00

-0.31 2.54 5.25 28.12 3.33 10.16

3.85 0.76 11.49 36.05 6.35 15.24

2.24 5.32 12.08 25.91 8.39 14.73

-13.83 -6.32 -2.34 -14.49 -9.08 12.92

2.28 0.76 5.42 31.83 1.81 5.76

0.97 3.37 10.52 8.33 3.24 12.86

MARKET COMMENTARY

News headlines for the month of February were dominated by the sudden spike in US Treasury yields, as market participants mulled over the prospect of higher 
inflation in the medium to long term on the back of the current ultra-accommodative stance by policy makers. These moves also come at a time when vaccine 
availability is improving, which is helping the global rollout efforts and raising the prospects of a quicker normalization in global economic activity.

On the data side, there continues to be signs of economic recovery in the US economy, where unemployment now sits at 6.3% relative to the pandemic high of 
14.8%. January retail sales also surprised to the upside, recording a 5.3% surge compared to the 1.2% that was expected by economists from a Dow Jones survey. 
These gains were supported by the recent $600 stimulus checks that consumers received and were largely in the consumer goods category. Consumer services 
spending is also expected to pick-up as consumer movement and activity continues to improve on the back of the current vaccination efforts.

From an inflation standpoint, there appeared to be signs of short-term pressures from US domestic producers as the producer price index registered a 1.3% jump in 
January, the highest monthly gain since December 2009. Fed chairman Jerome Powell also gave his semi-annual testimony on the economy to the Senate Banking 
Committee and the House Financial Services Committee where he attempted to allay the heightened inflation fears, as he reinforced the view that inflation was 
still “soft”, and the economic outlook remained “highly uncertain”. As expected, Powell further reiterated the Fed’s commitment to supporting the economy, which 
implies a continuation of the current monetary policy stance.

Despite the significant moves within the Fixed Income markets, most global equity markets ended the month on a positive note as the “reflation theme” favoured 
recovery sectors such as Banks and Energy. On the other hand, Fixed Income proxies such as Utilities came under pressure as the yield on the US 10-year treasury 
note surpassed the dividend yield on the S&P 500 at one point, which can at times trigger a rotation from stocks to bonds. The biggest casualty was within the 
growth sectors such as Technology, whose lofty valuations have so far benefitted from the low interest rate environment. 

Consequently, the technology heavy NASDAQ 100 (-0.0%) was marginally lower for the month whilst the S&P 500 (+2.8%) managed to end on a positive note. In 
Europe, both the UK’s FTSE 100 (+3.4%) and Germany’s FSE DAX (+2.5%) recovered from the previous month to end on a stronger footing. In Asia, Japan’s 
Nikkei 225 (+2.9%) and China’s Shanghai SE Composite (+0.8%) ended the month higher. Turning to Emerging Markets, the MSCI Emerging Markets Index 
(+0.8%) also managed to end on a positive note. The MSCI World Index delivered a return of +2.6% for the month, driven by the positive performance across both 
Developed and Emerging Market equities.

Gold (-6.5%) came under pressure from rising bond yields, whilst Platinum (+8.5%) had another good month. Oil (+18.3%) continued with its recovery to end the 
month on a stronger footing.

The US dollar was largely stronger against most of the major currencies for the month, appreciating against the Japanese Yen (+1.8%) and the euro (+0.1%), 
however, the greenback was weaker against the pound sterling (-1.8%).

*All data is sourced from Morningstar Direct as at 28/02/2021. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised.
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