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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

18,40 3,84 12,15 18,40 14,18 15,22

14,06 4,14 13,63 14,06 8,54 10,10

-8,73 5,75 17,22 -8,73 -1,45 3,21

24,47 4,99 21,17 24,47 11,80 13,14

12,87 5,58 12,17 12,87 2,67 7,54

18,31 7,35 19,70 18,31 6,17 12,81

13,07 9,62 26,66 13,07 6,99 10,61

21,28 3,06 12,39 21,28 1,50 -0,52

-9,32 9,46 18,75 -9,32 6,66 13,02

-20,30 13,34 36,52 -20,30 -0,17 15,90

MARKET COMMENTARY

We were all excited to see the end of 2020 and yet I doubt we thought we would be spending it in lockdown. It was a remarkable year that saw many 
landmark changes, including the finalisation of Brexit. While history books will be littered with notable events, when it comes to money matters, a stand-
out from 2020 will be the disconnect between devastated economies and rampant markets. A second interesting point worth noting is the divergence of 
returns within markets, with only a handful of shares and sectors driving broad market returns, while most shares ended the year either flat or in 
negative territory. 

Global markets continued to climb higher in December, supported by the start of Covid-19 vaccinations in many countries, despite concerns around an 
increase in infection rates as well as the development of a new virulent strain. The anticipated announcement of a $900 billion stimulus package in the 
United States as well as the finalisation of a Brexit deal between the United Kingdom and the European Union also drove the risk-on sentiment. The US 
Federal Reserve (Fed) announced following its meeting in December that it will continue to buy at least $120 billion of bonds every month until the US
economy reaches full employment and inflation stays at 2%. It also voted to keep interest rates close to zero, supporting the lower interest rates for
longer narrative.

Most major developed equity markets ended the month higher. The MSCI World Index delivered a return of +4.3% for the month. Emerging market 
equities also delivered strong performance for the month, outperforming developed markets slightly. The MSCI Emerging Markets Index delivered a 
return of +7.4% for the month. All major equity markets ended the month higher, with the UK’s FTSE 100 (+5.8%), Germany’s FSE DAX (+5.6%), 
Japan’s Nikkei 225 (+5.0%) and China’s Shanghai SE Composite (+3.1%) all delivering strong performance for the month. US equities also ended 
the month higher, with both the tech heavy NASDAQ 100 (+5.1%) and the S&P 500 (+3.8%) ending the month with decent performance. 

Gold (+7.1%) rebounded from the previous month whilst Platinum (+3.1%) and Oil (+8.9%) recorded another positive month.

The US dollar was largely weaker against most of the major currencies for the month, with the greenback depreciating against the Japanese Yen 
(-1.0%), the euro (-2.2%) and the pound sterling (-2.3%).

*All data is sourced from Morningstar Direct as at 31/12/2020. The performance of global asset classes is quoted in US dollars.

Returns are quoted in US Dollar. Returns greater than a year have been annualised. 
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