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0.37 -3.59 7.52 8.59 5.77 8.40

5.57 -3.80 8.93 15.15 12.28 14.15

-22.14 -4.93 0.42 -14.05 -4.74 0.16

2.73 1.30 7.02 11.29 8.89 10.80

-1.16 -1.60 9.56 10.54 2.42 8.97

-10.73 -1.68 11.58 -5.43 2.51 5.30

0.62 -3.35 8.22 10.44 -0.45 6.77

7.91 -4.62 11.99 16.10 -2.14 -0.32

-41.62 -7.34 -3.05 -33.25 -10.60 8.20

-23.64 -6.49 -2.74 -11.56 1.24 8.38

MARKET COMMENTARY

The month of September was eventful for investors, with the US’s major equity markets breaking their 5-month winning streak, led by a pullback in the
major technology stocks. Sentiment was driven by concerns around a range of issues, such as the US Presidential Election and the ability of US congress 
to agree on the 5ᵗ� Covid-19 related stimulus package. From a US election point of view, the Trump-Biden presidential debate provided little in the form of 
comfort or policy certainty and was instead laden with interruptions and insults. Furthermore, there is mounting uncertainty over how the election 
outcome will be received, following comments around electoral fraud by President Trump which has all played into poor investor sentiment.

From an economic recovery standpoint, the employment data released by ADP late in the month pointed towards a recovery on the employment front. The 
monthly private sector job count growth came in ahead of expectations at 749,000 compared to the Dow Jones economist survey estimates of around 
600,000. Further to this, data from the National Association of Realtors (NAR) also suggested a recovery in housing market activity. Pending home sales 
surged 8.8% in August, reaching a record high pace, as consumers took advantage of exceptionally low mortgage rates on the back of the current low 
interest rate environment.

On the health front, investors were largely concerned about the potential of a second wave of Covid-19 infections across Europe and the possibility of a 
pick-up in the US during the winter season. There were, however, positive developments on the vaccine side as Regeneron Pharmaceuticals released 
positive data on a potential vaccine. Furthermore, study results from the New England Journal of medicine suggested that Moderna’s experimental drug 
showed positive signs in older adults.  

The tech heavy NASDAQ 100 (-5.7%), was amongst the biggest losers for the month, but remains on a very strong footing on a year-to-date basis. The 
S&P 500 (-3.8%) also recorded a monthly loss, however, it remains positive on a year-to-date basis. In Europe, Germany’s FSE DAX (-3.4%) and the UK’s 
FTSE 100 (-4.9%) both declined in-line with US markets. The MSCI Emerging Markets Index (-1.6%) fared better, ending the month on a slightly more 
positive note than developed markets. In Asia, Japan’s Nikkei 225 (+1.3%) was a standout, ending the month as one of the only positive markets 
amongst major global equity indices. China’s Shanghai SE Composite (-4.6%) was not spared from the September sell-off and ended the month on a 
weaker footing. Overall, the MSCI World Index (-3.4%) ended the month on a weaker note, reflecting the overall performance across most major equity 
markets.

Gold (-3.6%) gave up some of its gains over the month, however, it retains most of its strong performance on a year-to-date basis. Platinum (-5.0%) also 
gave up some gains, whilst Oil (-9.6%) also lost out on the ground it had made up over the quarter.

The US dollar was largely stronger against most major currencies for the month, with the greenback appreciating against the euro (+2.0%) and the 
pound sterling (+3.6%), however, it was weaker against the Japanese Yen (-0.5%).

*All data is sourced from Morningstar Direct as at 30/09/2020. The performance of global asset classes is quoted in US dollars.
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