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MARKET INDICES ($)
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MSCI World
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MICEX (Russia)

4.11 6.53 14.32 14.82 7.81 8.34

9.74 7.19 15.48 21.94 14.52 14.46

-18.10 3.80 7.33 -5.80 -2.02 0.29

4.10 6.33 20.12 17.75 2.60 6.13

1.42 6.31 7.63 14.21 9.13 9.10

0.45 2.21 19.53 14.49 2.83 8.66

-9.20 4.40 22.39 0.38 1.87 5.83

13.13 4.45 24.10 22.64 -0.93 -0.30

-36.99 -8.37 12.56 -25.99 -6.99 7.19

-18.34 2.07 3.44 -2.65 4.77 9.04

MARKET COMMENTARY

Most major global equity markets ended the month on a high note, with the S&P 500 and the Dow Jones Industrial Average recording their best August since the 
1980’s. Market moves over the month saw the S&P 500 creep back into record territory, whilst the Dow erased its losses to move into positive territory on a year to 
date basis. Performance was largely driven by an improvement in sentiment around the COVID-19 pandemic and expectations of continued monetary policy 
support following the announcement of a new policy framework by the US Federal Reserve (Fed). 

The Fed will depart from its current policy of a fixed 2% inflation target towards a more flexible range that averages around 2%. Fed Chairman Jerome Powell 
further hinted that they would be willing to tolerate a tighter labour market in the future, implying that they could keep interest rates lower despite potential for 
higher inflation. Initial market moves following the Fed’s comments suggest that investors perceived this to be on the dovish side as evidenced by a decline in US 
short term yields and an increase in the longer dated maturities.

Sticking with policy, the market also grappled with concerns over the ability of US Congress to reach an agreement with regards to a new stimulus deal. From the 
reporting front, August saw the end of the US 2nd quarter earnings season, with FactSet reporting an aggregate 7% decline in earnings, which was well ahead of 
analyst consensus estimates. Tech stocks, however, continued to defy gravity, with the FAANG cohort (Facebook, Amazon, Apple, Netflix, Alphabet) and Microsoft 
continuing to drive the S&P 500’s performance. Apple was a standout performer, rallying towards the end of the month to end 21% higher following a 4 for 1 stock 
split. 

The tech heavy NASDAQ 100 (+11.2%), was the best performing index and the S&P 500 (+7.2%) also managed to end the month on a very firm footing. In 
Germany, the FSE DAX (+6.3%) continued to build on its momentum from the previous month whilst the UK’s FTSE 100 (+3.8%) also finished strongly, benefitting 
from the weaker US dollar. Emerging markets also enjoyed the positive sentiment and US dollar tailwind, with the MSCI Emerging Markets Index (+2.2%)
ending the month higher. More importantly, the index turned its year to date performance to positive territory. In Asia, Japan’s Nikkei 225 (+6.3%) staged a 
turnaround from July’s poor performance. China’s Shanghai SE Composite (+4.5%) also participated in the rally, ending the month significantly higher. Overall, 
the strong performance across most global equity markets was reflected in the performance of the MSCI World Index (+6.7%).

Gold (-0.4%) ended the month lower as US yields increased at the long end of the curve following Jerome Powell’s comments around the Fed’s commitment to 
increase rates if inflation were to surprise to the upside. This somewhat put a pause on the price of gold, which has rallied this year amidst fears of runaway 
inflation on the back of excessive policy stimulus by global central banks. Platinum (+2.8%) continued to benefit from the favourable supply/demand 
fundamentals for the PGM basket. Oil (+4.6%) had another good month, however, it remains significantly lower than where it was at the beginning of the year.

The US dollar was largely weaker against most major currencies for the month, depreciating against the euro (-1.1%) and the pound sterling (-2.0%), however, 
the greenback was stronger against the Japanese Yen (+0.3%).

*All data is sourced from Morningstar Direct as at 31/08/2020. The performance of global asset classes is quoted in US dollars.
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