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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-6.64 2.51 18.84 1.08 4.74 4.87

-3.08 1.99 20.54 7.51 10.73 10.73

-22.46 1.60 8.77 -16.31 -3.26 -1.92

-7.03 7.28 26.83 -2.07 -0.55 2.54

-4.01 1.87 18.05 6.87 7.21 6.65

-9.78 7.35 18.08 -3.39 1.90 2.86

-19.99 7.85 18.72 -18.97 -1.12 1.17

-3.65 5.70 8.81 -2.72 -3.59 -9.36

-39.78 7.57 22.97 -34.29 -3.03 0.26

-21.49 -0.56 19.90 -12.20 6.68 5.33

MARKET COMMENTARY

The 2�ᵈ quarter and the 1�ᵗ half of 2020 ended as the month of June closed-off on a positive footing for most major global markets. This period 
will probably go down as one of the most unique and interesting periods in financial market history. The Covid-19 pandemic was undoubtedly the 
key theme in terms of economic and market headlines. Markets saw a sharp “V- shaped” recovery post the sell-off in March in response to policy 
interventions and optimism around the possible development of a vaccine. The extent of this is evident in the performance of the three major 
equity indices in the US (The Dow Jones Industrial Average, S&P 500 and the tech heavy Nasdaq) who all experienced one of their best quarters 
in decades, whilst also experiencing their worst first half year in decades.  

On the health front, there seemed to be little to no respite in the US, which is now the epicentre of the Covid-19 virus globally. Deaths and new 
infections saw a pick-up as countries relaxed lockdowns, sparking fears of a reversal in the easing of lockdowns amongst market participants. The 
economic data front painted a slightly positive picture, with a better than expected recovery in US labour markets. Further to this, there was 
evidence of improved consumer confidence across advanced economies and a marked improvement in Chinese economic activity as PMI releases 
pointed towards a positive and better than expected reading.

Despite a continued dislocation between economic and market fundamentals, investors remained optimistic of a stimulus-based recovery, driving 
most major equity markets higher at the end of June. In the US, both the NASDAQ 100 (+6.4%) and the S&P 500 (+2.0%) finished the month on 
a strong footing, with the former continuing to benefit from a sustained appetite for technology stocks. In Germany, the FSE DAX (+7.3%) 
continued with its positive momentum and the UK’s FTSE 100 (+1.6%) also ended in the green. Although emerging market equity performance 
has lagged most of the developed equity markets on a year to date basis, they put up a strong performance over the month as the MSCI 
Emerging Markets Index (+7.4%) ended significantly stronger. In Asia, Japan’s Nikkei 225 (+1.9%) ended the month in the green whilst China’s
Shanghai SE Composite (+5.7%) ended the month higher, recouping some of its losses from the previous month. Overall, the strong performance 
across most global equity markets was reflected in the performance of the MSCI World Index (+2.7%), which finished the month on a strong 
footing.

Platinum (-1.3%) ended the month lower, whilst Gold (+2.3%) benefitted from a continuation in global uncertainty. Oil (+16.5%) had another 
good month but remains significantly lower than where it was at the beginning of the year.

US dollar performance was mixed over the month, with the greenback depreciating against the euro (-1.0%) and appreciating against the pound 
sterling and the Japanese Yen (+0.1%).

*All data is sourced from Morningstar Direct as at 30/06/2020. The performance of global asset classes is quoted in US dollars.
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