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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-8.93 4.63 0.32 4.97 3.96 3.84

-4.97 4.76 3.59 12.84 10.23 9.86

-23.69 1.28 -10.02 -13.53 -4.36 -2.93

-13.34 8.34 -1.32 -1.37 -3.15 0.59

-5.77 7.54 4.56 9.44 6.74 6.26

-15.96 0.77 -6.95 -4.39 -0.15 0.88

-25.81 -4.50 -19.20 -24.75 -3.87 -0.32

-8.84 -1.58 -3.13 -4.94 -4.41 -11.71

-44.02 8.21 -30.30 -35.08 -5.94 -0.53

-21.05 8.01 -6.59 -5.38 4.96 4.82

MARKET COMMENTARY

May turned out to be another positive month for most global markets, building on from the momentum from the previous month and shrugging-off a 
barrage of negative news. On the labour market side, there were signs of deceleration in the pace of weekly jobless claims in the last week of the 
month, despite actual figures still being on the high side of pre-Covid figures. With regards to earnings, S&P500 company earnings reports over the 
month pointed towards continued uncertainty as most management teams withdrew their earnings guidance. Further to this, analyst earnings revisions 
pointed to record pace in downgrades for the first 5 months of the year according to FactSet. 

From a political point of view, news headlines were dominated by mass riots in America over police brutality following the death of George Floyd, an 
African American at the hands of the police. On the geopolitical front, Sino-US tensions continued to escalate over the autonomy of Hong Kong, with the 
impact being strongly felt in the Chinese markets. 

Despite all this, global markets continued to power along on the back of record stimulus levels from policy makers in the previous months and the 
prospects of the re-opening of the global economy as countries started relaxing lockdowns. The S&P500 has in fact largely recovered from the March 
sell-off and above its 200-day moving average as of the time of writing.

In the US, both the NASDAQ 100 (+6.3%) and the S&P 500 (+4.8%) finished the month on a strong note, with the former benefitting from the 
continued appetite for Technology stocks. Germany’s FSE DAX (+8.3%) continued with its momentum from the previous month and the UK’s FTSE 
100 (+1.3%) also ended in the green. Emerging markets, however, managed to close in the green despite lagging their developed market peers as the
MSCI Emerging Markets Index (+0.8%) continued with its recovery from March’s sell-off. In Asia, Japan’s Nikkei 225 (+7.5%) ended the month 
firmer whilst China’s Shanghai SE Composite (-1.6%) ended the month lower on the back of heightened tension over Hong Kong’s autonomy. Overall, 
the broad-based rebound in global equity markets was reflected in the MSCI World Index (+4.9%), which recovered in-line with the performance of 
its constituents. 

Platinum (+7.6%) and Gold (+1.5%) made further gains from the previous month on the back of supply deficits for the former and global economic 
uncertainty for the latter. The price of Oil (+39.8%) bounced back strongly over the month but is still significantly lower than where it was at the 
beginning of the year.

US dollar strength was mixed over the month, depreciating against the euro (-1.6%) and appreciating against the pound sterling (2%) and the 
Japanese Yen (0.7%).

*All data is sourced from Morningstar Direct as at 31/05/2020. The performance of global asset classes is quoted in US dollars.
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