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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years 5 years

MSCI World

S&P 500 (US)
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FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-12.96 10.80 -12.36 -5.78 3.01 2.91

-9.29 12.82 -9.26 0.86 9.04 9.12

-24.66 5.69 -21.65 -19.83 -3.30 -3.18

-20.01 9.12 -17.31 -14.00 -4.23 -1.51

-12.37 7.77 -10.91 -3.38 5.28 5.06

-16.60 9.16 -12.52 -12.00 0.57 -0.10

-22.31 15.27 -21.32 -19.99 -1.17 1.09

-7.38 4.60 -5.58 -11.24 -3.93 -10.75

-48.27 5.64 -44.14 -39.50 -10.27 -4.43

-26.91 11.63 -25.54 -9.56 0.43 1.84

MARKET COMMENTARY

Economic data releases over the month continued to point to a deterioration in economic fundamentals on the back of global nationwide lockdowns. 
First quarter US gross domestic product (GDP) contracted by 4.8% - the first quarterly contraction since 2014. Similarly, there was no respite in the US 
labour market as data releases pointed to an increase in unemployment. Nonfarm payrolls declined by 701,000 in March, the first decline in payrolls 
since 2010 and close to the May 2009 figure of 800,000 recorded at the height of the global financial crisis. A better gauge of the extent of the damage 
in the US labour market was, however, reflected in the weekly jobless claims, which came in at 3.84 million for the week ended 25 April. This took the
rolling six-week figure to 30.3 million, which is now much greater than the 21 million jobs created since the great recession caused by the global 
financial crisis.

Despite this weaker macro backdrop, most major global markets ended the month on a positive footing on the back of the extraordinary fiscal and 
monetary policy measures undertaken by global policy makers in the previous month. Investors were also optimistic on the positive clinical trial for a
vaccine for Covid-19 by Gilead and the prospect of a state by state re-opening of the US economy.

In the US, both the NASDAQ 100 (+15.2%) and the S&P 500 (+12.8%) finished the month on a strong note, with the latter recording its best month in 
decades. Germany’s FSE DAX (+9.1%) bounced back strongly from the previous month and the UK’s FTSE 100 (+5.7%) also ended in the green. 
Emerging markets were not left out in the rally, with the MSCI Emerging Markets Index (+9.2%) rebounding from March’s sell-off. In Asia, both 
Japan’s Nikkei 225 (+7.8%) and China’s Shanghai SE Composite (+4.6%) ended the month higher. Overall, the broad-based rebound in global equity
markets was reflected in the MSCI World Index (+11.0%), which recovered in-line with the performance of its constituents.

Platinum (+5.5%) gained as the market experienced a reduction in supply as South African mines went into lockdown. Further gains were, however, 
capped by the reduction in demand, in-line with declines in global automotive production. Gold (+5.8%) ended stronger as it continued to benefit from 
the heightened global economic uncertainty. The price of Oil (+11.1%) managed to stage a mini recovery despite earlier disruptions in the derivatives 
markets and concerns over storage as lockdowns impacted demand amidst surplus inventories. It was, however, supported by signs of co-operation in 
the OPEC+ cartel as they reached an agreement on supply cuts.

US dollar strength was mixed for the month, with the greenback appreciating against the euro (+0.2%) and depreciating against the pound sterling 
(-1.7%) and the Japanese Yen (-0.9%).

*All data is sourced from Morningstar Direct as at 30/04/2020. The performance of global asset classes is quoted in US dollars.
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