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MARKET COMMENTARY

March 2020 will go down as one of the more eventful months in global market history, as significant equity market volatility and declines across the 
globe dominated news headlines. Concerns around the spread of the coronavirus (COVID-19) were exacerbated by an oil price war which flared up at the 
beginning of March as OPEC (led by Saudi Arabia) and Russia failed to come to a consensus around OPEC’s demand to cut oil production by 1.5 million 
barrels a day. The initial effects of lockdowns across the globe in response to the rapid spread of the coronavirus started to filter through to economic 
data, with US jobless claims hitting a record figure of 6.7 million people for the week ended 28 March. 

South African equities did not escape the global selloff, with the JSE All Share Index finishing the month sharply lower, weighed down by poor 
performance from the financials sector. Local bonds had a severe reaction to the global risk-off environment, with yields spiking and the relatively liquid 
areas of the bond market (including SA government bonds) selling off significantly. Local listed property had its worst month on record, with investors 
becoming concerned about ever increasing loan to value ratios in the sector as well as some local retailers seeking rent-free periods during the SA 
lockdown. The rand was materially weaker against developed market currencies during the month, which slightly dampened the negative contribution 
from moves in global equity markets. 

Governor of the South African Reserve Bank, Lesetja Kganyago, announced a reduction in the repo rate of 100 basis points from 6.25% to 5.25% during 
March in response to the COVID-19 pandemic, which will provide much needed relief to SA consumers and businesses. On 26 March, ratings agency 
Moody’s cut SA’s sovereign credit rating to sub-investment grade with a negative outlook, which will lead to the country losing its place in the FTSE 
World Government Bond Index (WGBI) at the end of April. Headline inflation moved slightly higher during the month to a year-on-year figure of 4.6% to 
the end of February, with the main contributions coming from higher prices for medical insurance and food and non-alcoholic beverages. 

The JSE All Share Index (-12.1%) finished the month sharply lower, weighed down by poor performance from the big four banks as well as some 
diversified miners and rand hedge industrial counters. All local equity sectors finished the month lower, with Industrials (-3.1%) faring slightly better 
than both Resources (-12.4%) and Financials (-29.4%). The top performing shares in March amongst the largest 60 companies on the JSE were Tiger 
Brands (+22.2%), Prosus (+17.1%) and Anglogold Ashanti (+15.5%). The worst performing shares in March were Sasol (-80.1%), Redefine Properties 
(-56.4%) and Nedbank (-53.2%).

Listed property (-36.6%) suffered its worst month on record, as concerns around headwinds related to the coronavirus lockdown were added to 
concerns around supply/demand imbalances in both the retail and office sectors. Local bonds (-9.8%) finished the month sharply lower, as yields 
moved higher (moving prices lower) in response to significant sales of the asset class by foreigners seeking liquidity. Cash was the only local asset class 
to deliver positive performance for the month, delivering a stable return of +0.6%.

The rand was significantly weaker against most major developed market currencies during the month. The rand depreciated against the US dollar
(-11.9%), the euro (-11.8%) and the pound sterling (-9.3%) during the month.   

*All data is sourced from Morningstar Direct as at 31/03/2020. The performance of South African asset classes is quoted in rands.

*Returns are simulated and based on the underlying funds at the initial weightings and are net of published asset manager fees. Returns greater than a year have been annualised. 
**Please note: The average weighted Total Investment Charge (TIC) shown is equal to the sum of the unit trust’s total expense ratio (TER) and transaction costs (TC). This is merely an indication as the underlying fund weightings vary daily and share classes may differ from one platform to 

another. TIC is inclusive of VAT. TIC excludes the Discretionary Management fee, Financial Advisor and Platform fees.
The SA CPI benchmark figure is lagged by one month as it gets calculated before the current month’s inflation rate has been released.
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