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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years* 5 years*

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-15.94-28.71 -28.71 -22.35 -4.41 -2.98

-12.35-19.60 -19.60 -6.98 5.10 6.73

-13.47-21.44 -21.44 -12.10 -0.02 1.25

-16.53-26.69 -26.69 -15.76 -6.10 -3.24

-15.40-23.60 -23.60 -17.69 -1.62 -0.37

-9.77-18.69 -18.69 -6.47 3.20 3.88

-5.90-11.45 -11.45 -15.69 -6.05 -8.50

-39.03-51.03 -51.03 -42.58 -11.73 -2.53

-26.60-32.60 -32.60 -30.22 -5.13 -2.70

-28.23-36.49 -36.49 -17.91 -4.61 2.17

MARKET COMMENTARY

Following the market correction in February, March brought an end to the 11-year global equity bull run as the major US equity indices entered bear territory. The 
inability of Russia and Saudi Arabia to reach an agreement on oil production saw oil prices slump to record low levels. This combined with market concerns over 
the impact of the coronavirus (Covid-19) on the global economy turned-out to be the catalyst for a historic financial market sell-off. The initial market reaction was 
fuelled by heightened uncertainty, which saw investors dump risk assets for US treasuries as the US Federal Reserve stepped in to slash its key federal funds rate 
by 100 basis points in an emergency weekend meeting. The extent of this was evident in the US yield curve, which at one point shifted entirely below 1% for the 
first time in history, reflecting the market’s preference for safe assets and concerns over the health of the US economy in the short and medium-term.

This was, however, short-lived as increased concerns about liquidity in the credit markets saw investors scramble to sell anything with a bid. The sell-off was 
indiscriminate, with investors dumping both risk and perceived “safe haven” assets such as US treasuries and gold. As with any other liquidity crisis, cash was 
perhaps the only place to hide, with US shorter dated treasury bills reflecting market preference for cash as they recorded historic negative rates at some points 
during the month. The US Federal Reserve again stepped-in, this time to ease pressure in the short-term funding markets and went as far as extending its bond 
buying programme to corporate bonds in a bid to avert a credit crisis. 

Whilst these efforts were welcomed, market concerns shifted towards the ability of monetary policy to adequately address the economic slowdown, which
brought the major fiscal players into play. The US and most major advanced economy governments stepped-up to the task as they announced record level 
stimulus packages to help soften the economic blow from the virus. 

Despite a seemingly strong and co-ordinated monetary and fiscal response from major policy makers, investors remained cautious as they struggled to price-in 
the effect of the slowdown on the global economy. Markets now seem to be looking for a reduction in infection rates and the development of a vaccine. Against 
this backdrop, most markets around the globe remained highly volatile and ended significantly lower for the month of March.

Germany’s FSE DAX (-16.5%) and the UK’s FTSE 100 (-15.9%) were amongst the biggest losers. Emerging markets sold-off aggressively as can be expected in 
times of low global risk appetite, with the MSCI Emerging Markets Index (-15.4%) ending significantly lower for the month. In the US, both the S&P 500 (-12.4%) 
and the NASDAQ 100 (-7.6%) failed to hold the line, ending the month in the red. In Asia, both Japan’s Nikkei 225 (-9.8%) and China’s Shanghai SE Composite 
(-5,9%) ended the month lower. As can be expected, the MSCI World Index (-13.2%) ended sharply lower in-line with the performance across its constituents. 

Platinum (-16.5%) sold-off despite the favourable supply/demand dynamics as investors recalibrated their global growth expectations, whilst Gold (-0.1%) fared 
better on a relative basis despite posting a negative return. The price of Oil (-55.0%) tumbled in response to the expected repercussions of the Russia/Saudi 
stand-off.

The US dollar was broadly stronger for the month, appreciating against the euro (+0.1%), the pound sterling (+3.0%) and the Japanese Yen (+0.1%).

*All data is sourced from Morningstar Direct as at 31/03/2020. The performance of global asset classes is quoted in US dollars. 

*Returns have been annualised.
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