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MARKET INDICES ($)

YTD 1 month 3 months 1 year 3 years* 5 years*

MSCI World

S&P 500 (US)

FTSE 100 (UK)

FSE DAX (Germany)

Nikkei (Japan)

MSCI EM

S&P BSE SENSEX (India)

SSE Composite (China)

BOVESPA (Brazil)

MICEX (Russia)

-9.22 -8.59 -6.59 2.65 5.21 3.85

-8.27 -8.23 -5.50 8.19 9.87 9.23

-15.19 -11.82 -10.73 -6.52 1.82 -0.75

-12.18 -9.21 -10.51 -0.40 1.27 0.42

-9.88 -8.38 -7.62 4.21 6.79 6.55

-9.69 -5.27 -2.95 -1.88 4.89 2.73

-8.18 -7.01 -6.68 5.23 7.20 2.24

-5.90 -4.06 0.81 -6.32 -4.42 -4.84

-19.68 -13.27 -9.80 -9.41 2.52 5.06

-11.52 -10.79 -4.74 14.80 7.23 8.80

MARKET COMMENTARY

February proved to be a difficult month for investors, with the market almost entirely focussing on the coronavirus as reports of new infections 
outside of China dominated the headlines. Global markets sold-off in the last week of the month, with risk assets bearing the brunt of investor 
fears of a coronavirus induced economic slowdown. Major US equity markets saw the largest weekly decline since the global financial crisis of 
2008/2009. On the other hand, the flight to safety trade saw US treasury’s reach record low yields as investors piled into these perceived “safe 
haven” assets. The picture was similar in major markets outside the US, with investors dumping risk assets and driving yields further into negative 
territory for German and Japanese Bonds. 

From an economic point of view, the revised University of Michigan monthly consumer confidence indicator came in ahead of expectations in 
February despite current concerns around the coronavirus. The US Federal Reserve also released its January FOMC minutes in which it painted a 
picture of a strong US economy and highlighted concerns over the coronavirus as well as the potential impact of elevated asset prices to financial 
stability. This was indeed before reports of new infections outside of China surfaced later in the month. Futures markets as of writing are pricing 
in further interest rate cuts, indicating expectations of market support from global central banks. Whilst markets sold-off aggressively at the back-
end of the month, the extent of the sell-off is still being technically classified as a “correction” rather than a “bear market“ and it remains 
important more than ever, for investors to stick to fundamentals and avoid rash/panic decisions.

Most major equity markets ended the month lower, with the UK’s FTSE 100 (-11.8%) and Germany’s FSE DAX (-9.2%) amongst the biggest 
losers. Japan’s Nikkei 225 (-8.4%), also took a knock, while China’s Shanghai SE Composite ended -4.1% lower. In the US, both the S&P 500 
(-8.2%) and the NASDAQ 100 (-5.8%) failed to hold the line as investors piled into US treasuries. The MSCI World Index (-8.4%) and the MSCI 
Emerging Markets Index (-5.3%) both ended the month lower.

Platinum (-9.2%) sold-off despite the favourable supply/demand fundamentals as investors recalibrated their growth expectations and Gold
(+1.6%) was amongst the only positive assets as investors sought refuge from heightened global economic uncertainty. The price of Oil (-13.1%) 
continued with its downward trajectory from the previous month as investors fretted over the impact of an economic slowdown on the demand 
for oil.

The US dollar was broadly stronger for the month, appreciating against the euro (+0.9%) and the pound sterling (+3.2%). It was, however,
weaker against the Japanese Yen (-0.5%), which benefits from the “safe haven currency” status in risk-off markets.

*All data is sourced from Morningstar Direct as at 29/02/2020. The performance of global asset classes is quoted in US dollars.

*Returns have been annualised.
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