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-0.68 -0.68 4.88 15.48 9.33 6.91

-0.04 -0.04 6.72 21.68 14.54 12.37

-3.83 -3.83 3.02 9.64 6.88 3.03

-3.26 -3.26 0.22 12.22 4.89 3.58

-1.64 -1.64 1.14 14.56 10.35 9.41

-4.66 -4.66 2.31 3.81 7.88 4.48

-1.26 -1.26 0.87 11.95 11.87 3.91

-1.91 -1.91 3.17 11.43 -2.21 -3.51

-7.40 -7.40 -0.33 -0.43 8.99 8.78

-0.82 -0.82 7.05 26.79 9.38 15.73

MARKET COMMENTARY

The first month of 2020 proved to be eventful, kicking-off with a fatal US drone strike on Iran that claimed the life of a top-
ranking military commander. January also saw the official signing of “Phase one” of the Sino-US trade deal as well as the formal exit of the 
UK from the European Union. The Wuhan “coronavirus”, however, dominated the headlines and ranked high amongst market concerns, with the World 
Health Organisation declaring it a “public health emergency” at the back end of the month. Most major markets ended the month lower as 
investors weighed the impact of the virus on global growth.
On the economic data front, data showed that the US economy grew in-line with expectations over the fourth quarter of 2019 and PCE Inflation (the 
Fed’s preferred gauge of inflation) rose marginally by 0.2% year on year in December. From a monetary policy perspective, the Fed and the ECB both kept 
their key policy rates unchanged at their January meetings, and further re-affirmed their commitment to meeting their inflation targets, which by 
extension implies further support to the economic expansion given the current fundamental backdrop.
After a stellar 2019, the MSCI World Index ended the month -0.6% lower. Emerging markets also came under pressure, with the MSCI Emerging 
Markets Index returning -4.7% for the month on the back of US dollar strength and the risk-off trade as the market fixated on the coronavirus.

Most major equity markets ended the month lower, with Japan’s Nikkei 225 (-1.6%), Germany’s FSE DAX (-3.3%) and the UK’s FTSE 100 (-3.8%) all 
ending the month in negative territory. Asian markets were no exception, with the Shanghai SE Composite ending the month lower (-1.9%). In the 
US, the S&P 500 reached all-time highs during the month, before giving up the gains over concerns over the Wuhan virus, ending the month largely 
flat. The NASDAQ 100 was a standout, ending the month higher (+3.0%) on the back of strong performance from Amazon which reported better than 
expected quarterly results and joined the likes of Apple, Microsoft and Alphabet in the “trillion-dollar market cap” space.
Platinum (+0.7%) and Gold (+4.6%) both finished the month higher, with the latter largely benefiting from its “safe haven asset” status and the
former from a continuation in the supply deficit within the PGM complex. The price of Oil (-11.9%) was hardest hit, 
as markets considered the demand impact of a slowdown in global travel, on the back of the coronavirus outbreak.
The US dollar was broadly stronger for the month, appreciating against the euro (+1.3%) and the pound sterling (+0.5%). It was, however,
weaker against the Japanese Yen (-0.3%), which benefits from the “safe haven currency” status in risk-off markets.

*All data is sourced from Morningstar Direct as at 31/01/2020. The performance of global asset classes is quoted in US dollars.

*Returns have been annualised.
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