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MARKET INDICES ($)
1 month 3 months 1 year 3 years* 4 years* 5 years*

MSCI World
S&P 500 (US)
FTSE 100 (UK)
FSE DAX (Germany)
Nikkei (Japan)
MSCI EM
S&P BSE SENSEX (India)
SSE Composite (China)
BOVESPA (Brazil)
MICEX (Russia)

-6.35 -0.67 3.78 11.72 9.13 9.66
-6.09 -2.72 -7.69 4.04 -0.09 -0.84

-6.08 -1.90 -2.23 6.91 3.56 3.59

-5.54 -0.34 -11.19 4.58 1.09 -0.75
-5.06 -0.43 -5.20 8.99 5.48 7.70
-7.26 -4.51 -8.70 9.88 2.24 1.79
1.55 13.00 8.87 12.87 6.94 6.81
-8.10 -4.53 -13.17 -1.76 -13.32 5.17
0.84 -2.74 20.27 22.58 10.67 1.65
3.02 8.02 10.75 11.70 7.48 -0.13

MARKET COMMENTARY

Global equity markets came under pressure in May as the escalation of trade tensions and its possible effect on global economic growth weighed on 
sentiment. President Donald Trump turned his attention to trade agreements with Mexico and India, despite tariff issues with China not being resolved 
after lengthy negotiations. Investors turned to the safe-haven appeal of developed market bonds, with U.S. bond yields falling to levels not seen in almost 
two years.
U.S. economic data releases in May were rather disappointing, with manufacturing activity falling to a 9-year low, a slowdown in the services sector and 
disappointing durable goods orders. Retail sales in the second quarter also look likely to be sharply lower than what was achieved in the first quarter of the 
year.
The resignation of U.K. Prime Minister, Theresa May, increased the continued uncertainty around Brexit and weighed on the economy, increasing the 
likelihood that the U.K. will leave the E.U. without a deal.
The MSCI World Index delivered a return of -5.7% for the month. U.S. equities delivered disappointing performance in May, with both the S&P 
500 (-6.4%) and the NASDAQ 100 (-8.3%) pulling global equity indices lower. Apple and the chip manufacturers were the hardest hit during the month.

Emerging market equities sold off in line with the global risk off sentiment. The MSCI Emerging Markets Index (-7.2%) ended May sharply lower, mainly 
due to poor performance from Chinese equities.

Most major equity markets ended the month lower, with Japan’s Nikkei 225 (-5.1%), Germany’s FSE DAX (-5.5%), the UK’s FTSE 100 (-6.1%) and 
China’s Shanghai SE Composite (-8.1%) all performing poorly in May.

Oil (-11.4%) ended May sharply lower as fears of a global economic slowdown weighed on sentiment, despite assurances from the Organisation for the 
Petroleum Exporting Countries (OPEC) that global oil supply will be controlled in order to avoid a surplus. Platinum (-11.0%) was also sharply lower during 
the month, while Gold (+1.0%) was largely flat, boosted by safe-haven demand for the metal.

The US dollar depreciated against the Japanese Yen (2.5%) and the euro (1.0%) during May. The greenback was stronger against the pound 
sterling, appreciating by 3.4% during the month.

*All data is sourced from Morningstar Direct as at 31/05/2019. The performance of global asset classes is quoted in US dollars.
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