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MARKET COMMENTARY

Global equity markets continued to move higher in March as the US Federal Reserve (Fed) appeared to make a significant change in their outlook for 
monetary policy for 2019, indicating that they have no plans to raise interest rates this year. This, along with optimism around positive signals from trade 
talks between the U.S. and China boosted sentiment and buoyed risk assets. The MSCI World Index (+1.4%) finished March with a positive return and 
has now delivered a year-to-date return of +12.7%, rebounding strongly from the global equity market selloff in December 2018. U.S. equities were a 
significant contributor to performance in the month, with both the NASDAQ 100 (+4.0%) and the S&P 500 (+1.9%) finishing the month higher.

European markets closed the month mostly higher, driven by positive news around trade talks as well as some positive economic news out of Europe’s 
biggest economy, Germany. German business confidence rose for the first time in seven months which was a welcome reprieve from poor purchasing 
managers index (PMI) data, which appeared to indicate that the German economy was stagnating. Despite the positive economic news, Germany’s FSE 
DAX (-1.3%) ended the month in negative territory.   

U.K. equities showed strong returns during the month despite continued uncertainty regarding Brexit. After a third parliamentary vote rejected Prime 
Minister Theresa May’s plan, the European Union (EU) has extended the original 29 March deadline to 12 April. It now appears that the two most likely 
scenarios are that the U.K. leaves the EU with no deal or agrees to a lengthy extension for a new deal to be negotiated. The U.K.’s FTSE 100 (+1.2%) 
managed to eke out a positive return despite the continued uncertainty regarding the Brexit outcome.

Moving to Asia, China’s Shanghai SE Composite (+4.6%) continued its climb higher in 2019, bringing the year-to-date performance from the index to
+26.6%. Japan’s Nikkei 225 (+0.5%) also ended the month in positive territory.   

Emerging market equities finished March higher, however, there was a significant divergence between the performance of different regions, with Chinese 
and Indian equities showing the strongest performance. The MSCI Emerging Markets Index (+0.9%) was marginally positive for the month. 

The US dollar had mixed fortunes against major currencies during March. The greenback appreciated against the pound sterling (2.1%) and the euro
(1.4%) but depreciated against the Japanese Yen (0.6%).

Oil (+3.6%) ended March higher and has now increased by +27.1% since the start of year, driven by U.S. sanctions against Iran and Venezuela as well
as the Organisation for Petroleum Exporting Countries (OPEC) supply cuts. Both Platinum (-2.4%) and Gold (-1.8%) finished the month lower, as both 
commodities faced a headwind from US dollar strength.

*All data is sourced from Morningstar Direct as at 31/03/2019. The performance of global asset classes is quoted in US dollars.
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