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MARKET COMMENTARY

The South African equity market moved higher for a fourth consecutive month in March. The JSE was driven higher by resources counters including BHP 
Group, Anglo American PLC, Glencore and Sasol as well as rand hedges such as Naspers and British American Tobacco. Local listed property continued 
to come under pressure in March, with companies highlighting the difficult local operating environment in results released. The global risk on trade 
supported local bonds, which in turn produced a decent outcome during March in line with global bond markets. This was achieved despite the rand 
continuing its weakening trend over the month.
South Africa received a reprieve from Moody’s at the end of March, as the ratings agency deferred an announcement on the outcome of a sovereign 
credit rating review on the country. There is a strong possibility that the country will have to wait for the next scheduled update in November, with 
positive steps from government necessary in order to avoid a downgrade to sub investment grade. The South African Reserve Bank (SARB) kept the 
repo rate unchanged at 6.75% at the end of March in a unanimous decision. This was accompanied by a statement which appeared to indicate that the 
monetary policy committee (MPC) believes that the risk to the inflation outlook appears to be balanced. GDP growth forecasts continue to be sluggish, 
with electricity outages highly likely to result in lower than expected growth in 2019. Data for Q1 2019 continues to indicate that the economy is weak, 
with several sectors delivering poor numbers and car sales in decline.
The JSE All Share Index moved higher during March, returning +1.6% for the month. The top performing shares amongst the largest 60 
companies on the JSE were Kumba Iron Ore (+20.2%), British American Tobacco (+18.2%) and newly listed MultiChoice Group (+14.9%). The worst 
performing shares in March were Aspen (-33.3%), Absa Group (-15.8%) and Mr Price Group (-12.2%). Resources (+4.7%) continued a recent trend of 
outperformance against both Industrials (+2.9%) and Financials (-4.0%). The significant drop in Aspen was mainly due to disappointing financial 
results.

Listed property (-1.5%) gave up some of its year-to-date gains, as the sector continues to face headwinds from lower rental renewals and distribution 
growth guidance. Local bonds (+1.3%) finished March higher in line with global bond markets, as yields traded in a relatively tight range during the 
month. Cash delivered a stable return of +0.6% for the month.

The rand was weaker against most major currencies in March. The local currency depreciated against the US dollar (2.5%), euro (1.1%) and pound 
sterling (0.5%) during the month.

*All data is sourced from Morningstar Direct as at 31/03/2019. The performance of South African asset classes is quoted in rands.
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