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MARKET INDICES ($)
1 month 3 months 1 year 3 years* 4 years* 5 years*

MSCI World
S&P 500 (US)
FTSE 100 (UK)
FSE DAX (Germany)
Nikkei (Japan)
MSCI EM
S&P BSE SENSEX (India)
SSE Composite (China)
BOVESPA (Brazil)
MICEX (Russia)

8.01 0.26 -2.31 14.02 10.16 10.96
7.68 0.32 -8.35 9.10 4.86 4.88

6.21 -1.16 -21.97 6.54 1.52 0.43
7.04 1.32 -10.76 6.24 1.44 0.77

8.77 10.24 -14.24 14.89 4.65 4.77
4.64 -1.51 -7.96 11.82 8.15 7.44

6.11 3.28 -30.34 -2.52 -6.92 2.81
17.90 13.60 -0.28 38.55 11.22 6.33

-1.32 9.45 -9.84 11.64 1.99 9.26

12.32 9.65 -5.35 17.64 13.12 -1.47

MARKET COMMENTARY

What has happened that is important? 
Global markets kicked off to a solid start in 2019 as sentiment improved following dovish comments from the US Federal Reserve with regards to further 
interest rate increases. These comments combined with positive corporate earnings announcements and economic data coming out of the world’s largest 
economy supported global markets. As largely expected, the Federeal Reserve left interest rates unchanged at its first meeting of the year and promised to 
be patient with any further rate increases going forward. Comments from Chair Jerome Powell also appeared to indicate that the rundown in its balance 
sheet following years of quantitative easing may slow.

Towards the end of January, US President Donald Trump announced a deal to reopen the government fol lowing a partial shutdown (for 35 days) which had 
dented investor confidence. This was despite the president not getting approval from Congress for the $5.7 billion he had demanded for a border wall with 
neighbour Mexico.

Elsewhere, most global equity markets ended January in positive territory despite concerns around Brexit, weaker demand from China and weak eurozone 
economic data weighing on sentiment slightly. Commodity prices also benefited from dovish comments from the US Federal Reserve with all the main 
commodity counters ending higher for January. Crude oil prices increased by 15% in dollar terms over the month. 

What were some of the more interesting developments? 
The S&P 500 had its best January in over 30 years. The positive sentiment where contagious with other developed and emerging markets also ending 
higher for the month. US Treasury Bills also eked out a positive return for the month. 

Despite this uncertainty in UK around Brexit their equity market where positive. Multinational companies (l represented by the FTSE 100 Index) and the 
domestics (better represented in the FTSE 250 Index) had a strong month in sterling pound terms. This multinational-domestic story has been positive in a 
relative sense, despite sentiment remaining poor across the board—highlighting a possible contrarian signal for those with a long-term view.

Emerging market where benefactors of fading recession fears and possible resolve to trade tensions. The emerging market currencies also rallied against 
the US dollar. The MSCI Emerging Markets Index delivered a strong return during the month.

The bigger picture 
Investors will be pleased with returns generated in the first month of 2019. Local equity allocations contributed positively to performance in line with the 
global risk on sentiment. Global equity allocations delivered decent hard currency returns. 

January provided an excellent example of how rapidly markets adjust to changing sentiment. Investors that capitulated in the final quarter of 2018 due to 
volatility in equity markets would not have participated in the rebound at the beginning of 2019. We continue to encourage investors to take a long-term 
view when employing capital. Through our valuation driven approach, we will continue to allocate our clients’ money to the areas of the market where we 
believe there is sufficient reward for the risk taken on.

*Returns are simulated and based on the underlying funds at the initial weightings and are net of published asset manager fees. Returns greater than a year have been annualised.
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