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ASSET ALLOCATION
Portfolio Date: 30/09/2018

%

Equity 43.6

Bond 22.1

Cash 33.6

Other 0.7

Total 100.0

INVESTMENT RETURNS
Time Period: 01/10/2013 to 30/09/2018
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Managed Global Balanced 138.8 Custom Benchmark 133.4

MORNINGSTAR EQUITY STYLE BOX
Portfolio Date: 30/09/2018
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Value Blend Growth

Market Cap %

Market Cap Giant 49.5

Market Cap Large 35.4

Market Cap Mid 12.9

Market Cap Small 2.2

Market Cap Micro 0.0

PORTFOLIO DETAILS
Benchmark

Maximum Equity

Inception Date

Total Investment Charge**

Discretionary Management fee

Platform Availability

.

.

65% MSCI ACWI / 35% Barclays Global Aggregate

75%

1 November 2015

0.59

0.20

Investec Global Select

Glacier International

Momentum Wealth International

TRAILING RETURNS
YTD 1 Year 3 Years 5 Years

Managed Global Balanced

Custom Benchmark

MSCI ACWI

-0.23 4.07 9.55 6.78

1.66 5.83 9.37 5.94

3.83 9.77 13.40 8.67

RISK STATISTICS
Time Period: 01/10/2013 to 30/09/2018

Global
Balanced

Custom
Benchmark

Max Drawdown

# of Periods

Recovery # of Periods

% Positive Months

Best Quarter

Worst Quarter

Annualised Return

-12.33

9.00

11.00

65.00

6.59

-8.11

6.78

-8.97

17.00

6.00

65.00

5.11

-5.84

5.94

MONTHLY RETURNS %
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2018

2017

2016

2015

2014

2013

3.9 -2.4 -1.4 0.2 -0.6 -0.8 1.5 -0.7 0.4

3.0 2.1 1.3 1.6 1.8 0.6 2.1 0.5 1.4 1.7 1.1 1.4

-5.4 -0.7 6.3 0.5 0.4 -0.4 3.7 1.1 0.5 -1.0 0.1 1.1

-0.1 3.3 -0.6 2.1 0.3 -2.1 0.0 -5.0 -3.3 5.7 -0.5 -1.4

-2.1 3.9 0.1 0.2 2.2 1.6 -0.2 2.0 -2.9 1.0 0.9 -1.4

3.5 0.0 1.2 2.6 -0.6 -2.4 3.6 -1.9 4.3 3.1 1.5 1.3

20.2

5.8

-1.9

5.3

17.1

INVESTMENT OBJECTIVE
The balanced portfolio is managed to provide investors with moderate US$ capital 
growth. The portfolio aims to beat a composite benchmark of 65% equities (MSCI 
ACWI) and 35% fixed income (Barclays Global Aggregate) using a blend of both active 
and passive funds. the portfolio may be suitable for an investor concerned with capital 
security, but willing to take some risk to achieve capital growth over the longer term.

UNDERLYING FUND MANAGERS
Equity Fixed Income
BlackRock                                                    BlackRock
Satrix                                                           Investec Asset Management
Investec Asset Management                       Franklin Templeton
Fidelity Investments                                     PIMCO
Dodge & Cox

*Returns are simulated and based on the underlying funds at the initial weightings and are net of published asset manager fees. Returns greater than a year have been annualised.
**Please note: the average weighted cost of the underlying funds is merely an indication as the underlying fund fees may vary from one platform to another. The average weighted cost varies daily as the weightings of the funds vary. 
The weighted average cost shown is not the same as the Total Investment Charge (TIC). Where applicable, performance fees are included at benchmark. The abovementioned fees exclude Financial Advisor fees, platform fees and VAT.
©2018 Morningstar. All Rights Reserved. The Morningstar name and logo are registered trademarks of Morningstar, Inc. The information, data, analyses, and opinions contained herein (1) include the proprietary information of 
Morningstar Inc. and its subsidiaries, (2) may not be reproduced, disseminated or disclosed without our prior written approval, (3) do not constitute investment advice offered by Morningstar, (4) are provided solely for informational 
purposes and therefore are not an offer to buy or sell a security, and (5) are not warranted to be correct, complete, or accurate. Morningstar shall not be responsible for any trading decisions, damages, or other losses resulting from, or 
related to, this information, data, analyses, or opinions or their use. It is important to note that investments in securities involve risk and will not always be profitable. MIM does not guarantee that the results of its investment decisions 
or the objectives of the portfolio will be achieved. MIM does not guarantee that negative returns can or will be avoided in any of its portfolios. An investment made in a security may differ substantially from its historical performance and 
as a result, you may incur a loss. Past performance is not a guide to future returns.  Market data and statistical information has been obtained from various sources that we consider to be reliable. However, we make no representation 
as to, and accept no responsibility or liability whatsoever for, the accuracy or completeness of such information. The Morningstar Investment Management group comprises Morningstar Inc.’s registered entities worldwide, including 
South Africa. Morningstar Investment Management South Africa (Pty) Ltd is an authorised financial services provider (FSP 45679).
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PORTFOLIO COMMENTARY

Managed Global Balanced Portfolio Update
2018 continues to experience ups and downs, yet we are pleased to deliver another quarter of positive absolute returns for investors. The Portfolio 
delivered 1.1% for the quarter, taking annual performance to 4.1% and the annualised performance since inception to 9.6%. This result came in the face of 
a tricky investment landscape, where some assets are flying while others are floundering. 

Recent developments leave us with plenty to think about. As patient and long-term focused investors, we continue to direct our attention to what matters 
most – to capture the upside whilst positioning the Portfolio so we can protect against the downside. Underlying this ambition, we saw several important 
developments that are worthy of investor attention. Primarily, we saw further disparities between the U.S. and the rest of the world, reinforcing our 
commitment for fundamental diversification whilst positioning towards the cheapest opportunities. 

Asset Allocation
In order to find and capture investment opportunities, asset allocation is likely to have the biggest impact on returns. In this regard, we are focused on the 
fundamental drivers of returns as well as how much upside/downside investors are pricing in. 
This quarter, currency moves had a meaningful impact on outcomes as the US dollar continued to strengthen against almost all major currencies. 
Meanwhile emerging markets – both equities and debt – continued to be pressured by the trade tariffs and some country-specific risks.

We also find that investors continue to shun U.K. equities, perhaps to their long-term detriment. While we are using portfolio construction techniques to 
help guard against an adverse Brexit outcome, we see long-term upside for companies on home soil. For this reason, the Portfolio’s equity exposure has
been positioned in favour of U.K. companies, especially the multinationals which enjoy a currency buffer. Therefore, while our U.K. position has not yet paid 
off in an absolute sense, we did protect some of the downside (due to the bias away from domestically-focused companies) and remain confident of the 
thesis over the long term. 

One consequence of this positioning is that we hold relatively less in other areas like the U.S. market. While the growth story in the U.S. is compelling on 
face value, we find several risks (especially valuation risks, but also profitability risks) that do not appear to be priced in. For this reason, we remain quite 
cautious towards this market. 

To offset some of the equity risks, we selectively take positions in defensive assets like bonds. However, fixed income markets have been muted for some 
time. With interest rates rising in the U.K. and U.S., we saw some losses experienced in these bond markets. This obviously acts as a drag to the Portfolio 
in the short term, but we take comfort in the defensive characteristics of the sovereign bond markets and believe the higher yields are a positive long-term 
development. 

Moreover, our preference for U.S. Treasury and emerging market debt exposure (especially local currency issuance) is evidence of our long-term approach. 
While they haven’t always helped in recent times, our conviction in these assets continues to rise as yields reach more durable levels. 

Last, but not least, our use of cash continues to play an important role. It continues to offer protective benefits and ammunition should the market 
disparities persist. In aggregate, we believe we are well positioned for the future and maintain fundamental diversification in line with our objectives.

Fund Selection
Fund selection was neutral over the period. Notably, Fidelity Emerging Markets and Investec UK Equity Alpha detracted from performance over the quarter, 
although this underperformance was partly offset by good performance in other areas of the Portfolio. In our effort to implement an investment strategy 
that aims to extract the highest net-of-fee return possible, but always by employing a long-term approach, there will inevitably be periods of near-term 
underperformance from pockets of the Portfolio, so the key is to ensure we maintain patience across the cycle.

Summary
The Portfolio delivered another positive absolute return over the quarter, despite the underweight exposure to US equities and allocation to emerging
market debt and equities. We continue to apply a fundamentally-diversified approach that seeks to maximise reward for risk over the long term. In this
sense, the Portfolio continues to perform within the expected risk/return and drawdown framework, with asset allocation and investment selection playing 
an important role for investors. 
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