
PROVIDENCE INCOME
As of 2018/03/31

ASSET ALLOCATION
%

Equity & Property 6.0

Bond 61.7

Cash 30.6

Other 1.7

Total 100.0

UNDERLYING HOLDINGS
Prescient Income Provider A2

BCI Income Plus C

Coronation Strategic Income P

Prudential Enhanced Income B
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Rolling Excess Returns
Time Period: 2015/04/01 to 2018/03/31

Rolling Window: 1 Year 1 Month shift
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INVESTMENT OBJECTIVE
The objective of this multi-asset portfolio is to provide investors with income whilst 
maintaining a strong focus on capital preservation. The portfolio aims to generate a 
return of CPI + 1% p.a. over any rolling 2-year period and maintains a low risk profile 
as it is limited to a maximum of 10% exposure to equities. The portfolio is compliant 
with Regulation 28 of the Pension Funds Act. The portfolio is suitable for investors who 
are income focused and need capital protection.

PORTFOLIO DETAILS
Regulation 28 compliant

Benchmark

ASISA Sector

Weighted Average cost of funds**

Discretionary Management fee

Yes

CPI +1%

SA Multi Asset Income

0.49

0.10

INVESTMENT RETURNS
Time Period: 2013/04/01 to 2018/03/31
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RISK STATISTICS
Time Period: 2008/01/01 to 2018/03/31

Providence
Income

MA Income
All

Share
Index

Max Drawdown

# of Periods

Recovery # of Periods

% Positive Months

Best Quarter

Worst Quarter

Annualised Return

-0.61

1.00

1.00

95.12

4.48

0.54

7.80

-40.44

9.00

20.00

59.35

13.91

-20.56

9.73

-0.27

1.00

1.00

95.93

3.84

0.90

9.23

TRAILING RETURNS
YTD 1 YR 2 YR 3 YR 5 YR

Providence Income

SA CPI +1%

South African MA Income* 2.04 7.93 7.86 7.41 6.87

1.78 5.07 6.20 6.83 6.49

2.12 8.72 8.98 9.00 8.77

*The ASISA sector is used as a comparative benchmark to outperform, whereas CPI+1% is the primary objective of the fund.

**Please note: the average weighted cost of the underlying funds is merely an indication as the underlying fund fees may vary from one platform to another. The average weighted cost varies daily as the 
weightings of the funds vary. Where applicable, performance fees are included at benchmark. The abovementioned fees exclude Financial Advisor fees, platform fees and VAT.
When the models are accessed via Momentum Wealth additional administration fees may apply.
The information, data, analyses, and opinions contained herein (1) include the proprietary information of Morningstar Inc. and its subsidiaries, (2) may not be reproduced, disseminated or disclosed without our 
prior written approval, (3) do not constitute investment advice offered by Morningstar, (4) are provided solely for informational purposes and therefore are not an offer to buy or sell a security, and (5) are not 
warranted to be correct, complete, or accurate. Morningstar shall not be responsible for any trading decisions, damages, or other losses resulting from, or related to, this information, data, analyses, or opinions 
or their use. It is important to note that investments in securities involve risk and will not always be profitable. MIM does not guarantee that the results of its investment decisions or the objectives of the 
portfolio will be achieved. MIM does not guarantee that negative returns can or will be avoided in any of its portfolios. An investment made in a security m ay differ substantially from its historical performance 
and as a result, you may incur a loss. Past performance is no guarantee of future results. Market data and statistical information has been obtained from various sources that we consider to be reliable. 
However, we make no representation as to, and accept no responsibility or liability whatsoever for, the accuracy or completeness of such information. The Morningstar Investment Management group 
comprises Morningstar Inc.’s registered entities worldwide, including South Africa. Morningstar Investment Management South Africa (Pty) Ltd is an authorised financial services provider (FSP 45679).



QUARTERLY PERFORMANCE

PROVIDENCE INCOME 

TRAILING RETURNS
1 month 3 months 1 year 3 years* 4 years* 5 years*

Providence Income

Prescient Income Provider B3

BCI Income Plus C

Coronation Strategic Income A

Nedgroup Inv Flexible Inc A 8.008.127.072.971.15 7.97

7.97

10.08

8.40

9.68

10.20

8.41

10.12

9.26

8.86

10.70

8.38

1.95

2.50

1.59

1.12

0.90

0.56

0.98 2.12 8.72 9.00 9.16 8.77

QUARTERLY FUND COMMENTARY

Prescient Income Provider delivered performance behind that of its peers for the quarter ended 31 March 2018. The 
fund managers have been decreasing the duration of the fund as local government bond yields have come down. 
Current holdings are made up largely of floating rate exposure through banks, SOE’s and corporates to take advantage of 
the additional yield pick-up. While the fund is exposed to offshore assets, all the currency exposure has been hedged 
out. The fund has a small allocation to local property, which makes up 3% of the fund. The fund is currently yielding 
8.9% and has an average duration of 0.4 years. 

BCI Income Plus delivered performance slightly ahead of its peers for the quarter ended 31 March 2018. This fund 
invests predominantly in high yield credit instruments. The manager is willing to take on the additional credit risk to 
capitalise on the yield pick-up from these investments. The fund doesn’t take any duration risk, with the duration of the 
fund kept as low as possible. The fund has an allocation of 58% to local bonds and a 9% allocation to global high yield 
bonds. 30% of the fund is currently held in local cash, with this exposure providing a buffer against potential credit 
events. The fund is currently yielding 10.4%. The managers will be increasing the fund’s offshore exposure to 30% over 
the coming months. 

Coronation Strategic Income delivered performance slightly behind that of its peers for the quarter ended 31 March 
2018. This diversified multi-asset income fund continues to produce strong cash-plus returns by investing in a variety of 
yielding instruments. The fund has maintained substantial exposure to corporate credit and remains cautious in the risks 
associated with long dated debt. The fund’s relatively high local property allocation detracted from the fund’s 
performance over the quarter as local property came under pressure. The managers have been decreasing their 
exposure to bonds, which now make up 50% of the fund. Government bonds are only a small component of the fund’s 
bond exposure and the bulk of the bond allocation is made up of corporate floating rate bonds.  

Nedgroup Investments Flexible Income outperformed its peers and benchmark for the quarter ended 31 March 
2018. The quarter was a welcome relief after a difficult 2017. The local cash allocation in the portfolio decreased to 11% 
over the quarter, with the managers adding to bank issued inflation linked instruments and convertible bonds over the 
quarter. A detractor from performance over the quarter was the fund’s exposure to local property. The manager started 
to allocate to government bonds during the quarter. The fund is currently yielding 8.7%. 


